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o IRS.gov

=] =]
@ @ @ @ |http://www.irs.gcv/ | @

Tax Rates Reduced ﬁ Child Tax Credits Increased

Most of the tax rates have been You may be able to take credits of u
reduced. For most people, more to $1,000 for each qualifying child.
income is taxed at the 10% rate. But you must reduce your credits by

any advance child tax credit payment
Married People—Increased you received in 2003.

Tax Benefits

Your standard deduction has @ Capital Gains—Maximum

increased and more of your income is Tax Rate Reduced

taxed at the 15% rate. The maximum tax rate for most
property disposed of after May 5,

Dividends—New Tax Rate 2003, has been reduced to 15% (59

The maximum tax rate for qualified for some people).

dividends is 15% (5% for some

people).

For details on these and other changes, see page 14.

Cat. No. 24811V



A Message From Dear Taxpayer,

the Commissioner One of the unique features of our democracy is the generation of tax
revenues through a system of individual self-assessment. As President
Kennedy wrote in a special message to Congress more than 40 years ago,
“The integrity of such a system depends upon the continued willingness of
the people honestly and accurately to discharge this annual price of
citizenship.” Those words remain as true today as when they were written
in 1961.

We at the IRS are committed to helping you understand and meet this
important obligation. | want to assure you that, as we review your return, we
will hold ourselves to the highest standards of fairness and consistency in
determining your compliance with the law.

| also would encourage you ®file your return. IRSe-file is fast, safe,
and accurate. You can find answers abeiite—and indeed many of your
other tax questions—at our websitevatw.irs.gov.

Thank you for taking the time to complete your return and for paying
your taxes.

Sincerely,

ot .52,

Mark W. Everson

The IRS Mission

Provide America’s taxpayers top quality service by helping them understand and meet their tax
responsibilities and by applying the tax law with integrity and fairness to all.



consider it done

What is IRS efile?

It's the fastest, easiest and most convenient way to file your income tax return electronically. So easy, 53 millio
taxpayers preferreéfile over filing a paper income tax return last year. For all the details and latest information, fisit
the IRS website atww.irs.gov/efile.

What are the benefits?

Free File Optiond

® At least 60 percent of taxpayers—or 78 million—are eligible to use free commercial online tax preparation s@gware
to efile

® Visit www.irs.gov to see if you qualify and to access these free services offered by the tax software industry ghot
the IRS).

Fast! Easy! Convenient!

Get your refund in half the time as paper filers do, even faster and safer with Direct Deposit—in as few as 1§ days.

See page 56.

Sign electronically and file a completely paperless return. See page 58.

Receive an electronic proof of receipt within 48 hours that the IRS received your return.

If you owe, you carefile and authorize an electronic funds withdrawal or pay by credit card. [&ibeibefore
April 15, 2004, you can schedule an electronic funds withdrawal from your checking or savings account as Ifle as
April 15, 2004. See page 57.

Prepare and file your Federal and state rettogsther and save time.

Accuratel Secure!
IRS computers quickly and automatically check for errors or other missing information.
The error rate foefiled returns is less than 1 percent.
The chance of being audited does not differ whetherefile or file a paper tax return.

Your bank account information is safeguarded along with other tax return information. The IRS does not hav
access to credit card numbers.

Visit the IRS website at www.irs.gov/efile for details.

How to efile? AUTHORIZED

Use an Authorized IRS efile
Provider PROVIDER

Use a Personal Computer

Many tax professionals electronically file tax returns You can file your income tax return in a fast, easy,
for their clients. As a taxpayer, you have two options: convenient way using your personal computer. A

1. You can prepare your return, take it to an computer with a modem or Internet access and tax
Authorized IRSe-file Provider, and have the provider preparation software are all you need. You edite
transmit it electronically to the IRS; or from the comfort of your home 24 hours a day, 7 dayg
a week. Best of all, you may qualify for Free File. Visit
www.irs.gov for details.

IRS approved tax preparation software is available
for online use on the Internet, for download from the
Internet, and in retail stores. Visitww.irs.gov/efile
for details.

If you do not qualify for the Free File options, visit
our Partners Page for partners that offer other free or
low-cost filing options atvww.irs.gov/efile.

2. You can have a tax professional prepare your
return and transmit it for you electronically.

Tax professionals may charge a fee for e
Fees may vary depending on the professional and the
specific services rendered.



Tax Return Page Reference

Questions about what to put on a line? Help is on the page number in the circle

e 1 040 Department of the Treasury—Internal Revenue Service @ 03
2 U.S. Individual Income Tax Return @ | IRS Use Only—Do not write or staple in this space.

f For the year Jan. 1-Dec. 31, 2003, or other tax year beginning , 2003, ending , 20 \ OMB No. 1545-0074
Label Your first name and initial Last name Your social securlty number
(See . : :
'nStrUCt'o?g) B If a joint return, spouse’s first name and initial | Last name : Spouse’s social securlty nu
on page 19. E 6

: | FOR REFERENGE ONLY—DO NOT [FILE : .
Use the IRS Home address (number and street). If you have a P.O. box, see page 19 Apt. no A A
label. H : ~ ’ : o Im nt!
Otherwise, E porta t

i R
g:‘eta;/spee-prlnt E City, town or post office, state, and ZIP code. If you have a foreign address, see page 19. :gl:lr rg;::isnatggve
Presidential k j

Election Campaign
(See page 19.)

ote. Checking “Yes” will not change your tax or reduce your refund.
D

0 you, or your spouse if filing a joint return, want $3 to go to this fund?

You

. > [ves [INo [ves [INo

Spouse

1 Single
2 D Married filing jointly (even if only one had income)
3 D Married filing separately. Enter spouse’s SSN above

Filing Status

Check only
one box.

this child’s name here. P>
and full name here. »

4 D Head of household (with qualifying person). (See page 20.) If
the qualifying person is a child but not your dependent, enter

Qualifying widow(er) with dependent child. (See page 20.)

6a |:| Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax

Exemptions return, do not check box 6a
@TDSpouse.........

(3) Dependent’s

Y
(#9)V if qualifying

No. of boxes
checked on

6a and 6b

No. of children
on 6¢ who:

¢ Dependents: (2) Dependent's relationship to | child for child tax @ lived with you
(1)Firstname Last name social security number vou credit (see page 21 o did not live with
: : \ O you due tf:_ divorce
If more than fiv : : or separation
depgn%en?s’ e @/ @ S @ (see page 21)
see page 21. . . Dependents on 6¢
: : D not entered above
.. O demer
d Total number of exemptions claimed . . above »
7  Wages, salaries, tips, etc. Attach Form(s) W-2 7 (22)
Income @ 8a Taxable interest. Attach Schedule B if required P . .o 8a (22)
Attach ’ b Tax-exempt interest. Do not include on line 8a @ [ 8b | @ | @
Forms W-2 and 9a Ordinary dividends. Attach Schedule B if required N~ . . . . 9a
X‘f;ii?tifr; b Qualified dividends (see page 23) &l@L@l_ @
Form(s) 1099-R 10 Taxable refunds, credits, or offsets of state and local income taxes (see page 23) . 10
if tax was 11 Alimony received . . 1| 249
withheld. 12  Business income or (loss). Attach Schedule C or C EZ Ce e e e e 12 @‘D
13a Capital gain or (loss). Attach Schedule D if required. If not required,@)here: [ [138a @‘9
@ b If box on 13ais checked, enter post-May 5 capital gain distributions 13b %
If you did not 14  Other gains or (losses). Attach Form 4797 ., e e e e 14 @
geta W'2'22 15a IRA distributions . 15a @ b Taxable amount (see page 25) | 15b (25)
566 page == 16a Pensions and annuities [ 16a @ b Taxable amount (see page 25) 16b (25)
Enclose, but do 17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E
not attach, any 18  Farm income or (loss). Attach Schedule F .
payment. Also, 19  Unemployment compensation (27)
please use -
Form 1040-V@ 20a Social security benefits. [ 20a | @ | | b Taxable amoynt (see page 27) @7)
21 Other income. List type and amount (see page 27) ... .. .. ....... @ ............
22  Add the amounts in the far right column for lines 7 through 21. This is your total income »
R 23  Educator expenses (see page 29) 23 (29)
Adjusted 24  |RA deduction (see page 29). . 24 | (29
Gross 25  Student loan interest deduction (see page 31) . 25 (31)
Income 26 Tuition and fees deduction (see page 32) 26 (32)
27 Moving expenses. Attach Form 3903 27 (32)
28  One-half of self-employment tax. Attach Schedule SE 28 | (32
29 Self-employed health insurance deduction (see page 33) 29 (33)
30  Self-employed SEP, SIMPLE, and qualified plans . 30 | (33
31  Penalty on early withdrawal of savings . 31 (33)
32a Alimony paid b Recipient's SSN » 32a (33)
33 Add lines 23 through 32a . e e e
34  Subtract line 33 from line 22. This is your adjusted gross income . . . . . b @4)

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 77.

Cat. No. 11320B

Form 1040 (2003)



Tax Return Page Reference
Questions about what to put on a line€? Help is on the page number in the circle.

Form 1040 (2003) Page 2

35 Amount from line 34 (adjusted gross income) .

-Cr:al‘)e(dal?sd 36a pheck { [ You were born before January 2, 1939, O Blind.} Total boxes Z /
“standard if: O Spouse was born before January 2, 1939, [ Blind. [ checked » 36a »
Deduction b If you are married filing separately and your spouse itemizes deductions, or
for— you were a dual-status alien, see page 34 . . . »3eb [
® People who 37  Itemized deductions (from Schedule A) oF your standard deduction (see left margin) . 37
ggicgst‘ii"?:y 38 Subtract line 37 from line35 . . . . 38
a’%aooc"aﬁegem’ 39 If line 35 is $104,625 or less, multiply $3,050 by the total number of exemptlons claimed on W @
claimed as a line 6d. If line 35 is over $104,625, see the worksheet on page 35 . . . .o 39
geegepr;%?g“_ 40 Taxable income. Subtract line 39 from line 38. If line 39 is more than line 38, enter -0- 40
o All others: 41  Tax (see page 36). Check if any tax is from: a ] Form(s) 8814 b ] Form4972 . . 4“1 6&
) 42  Alternative minimum tax (see page 38). Attach Form 6251 . . . . . . . . 42 6@
Nodedfing |43 Addlines 41and42 . . . . o N
;i?;xsrgtely, 44  Foreign tax credit. Attach Form 1116 if reqUIred A 44 @
Married fiing 45  Credit for child and dependent care expenses. Attach Form 2441 45 @®
jointly or 46  Credit for the elderly or the disabled. Attach Schedule R . 46 6@
Qualifying 47  Education credits. Attach Form 8863 . . . 47 @@
widow(er),
$9,500 48  Retirement savings contributions credit. Attach Form 8880 48 6@
Head of 49  Child tax credit (see page 40) . . . . . . . . 49 @'@
household, 50 Adoption credit. Attach Form 8839 . . . . . . . 50 @'23
$7,000 51  Credits from: a [] Form 8396 b [] Form 8859 . . 51 (42)
52  Other credits. Check applicable box(es): a (] Form 3800 %
b [ Form 8801 c ] Specify . 52 @
53 Add lines 44 through 52. These are your total credits . . e e e 53
54  Subtract line 53 from line 43. If line 53 is more than line 43, enter 0— < 54
Other 55 Self-employment tax. Attach Schedule SE . . . . . . 55 m
Taxes Social security and Medicare tax on tip income not reported to employer Attach Form 4137 . 56 42
Tax on qualified plans, including IRAs, and other tax-favored accounts. Attach Form 5329 if required 57 @2)
58 Advance earned income credit payments from Form(s) W-2 . . . . . . . . 58 42
59  Household employment taxes. Attach Schedule H e e e e e 59 (42)
60 Add lines 54 through 59. This is yourtotaltax . . . . . . . . . . .p» 60 @
Payments 61 Federal income tax withheld from Forms W-2 and 1099 . 61 (a3)
62 2003 estimated tax payments and amount applied from 2002 return . 62 @@

If you have a 63  Earned income credit (EIC) . . . . 63 (44)

gﬁﬁ'(lj'fy;?g ch |84  Excess social security and tier 1 RRTA tax W|thheld (see page 56) 64 (56)

Schedule EIC. | 65  Additional child tax credit. Attach Form 8812 . . . 65 (56)

66 Amount paid with request for extension to file (see page 56) 66 | (56
67  Other payments from: a [ Form 2439 b [ Form 4136 ¢ (L] Form 8885 67 @
68 Add lines 61 through 67. These are your total payments . . . . . . .  .» 68
Refund 69 If line 68 is more than line 60, subtract line 60 from line 68. This is the amount you overpaid 69 (56)
Direct deposit? 708 Amount of line 69 you want refunded toyou . . . A ]
Seepage 56 p b Routing number l [ [ [ [ [ [ [ [ T » cfType: L] Checking [] Savings
e 700, > @ Accountnumber [ [ | | [ [ [ [ [ | [ [ [ [ ]
71 Amount of line 69 you want applied to your 2004 estimatedtax » | 71 | (57
Amount 72  Amount you owe. Subtract line 68 from line 60. For details on how to pay, see page 57 » ' 72 , @ ,
You Owe 73 Estimated tax penalty (see page 58) . . . . . . | 73 | @% | V07770

Third Party Do you want to allow another person to discuss this return with the IRS (see page 58)? [ ] Yes. Complete the following. [ ] No

H Designee’s Phone Personal identification
Designee e > no. » () number (PIN) » [T T T T ]

Slgn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

.IJ-(!i?trlSturn') Your signature Date Your occupation Daytime phone number
See page 20. I ( ) @
Eﬁeﬁ)ﬁrcow Spouse’s signature. If a joint return, both must sign. Date Spouse’s occupation /
records.

. ) Date Preparer’s SSN or PTIN
Paid Preparer’s } @ Check if P
P , signature self-employed D
Urepgrelr S Firm’s name (or ) } EIN :

yours if self-employed),
se Unly address, and ZIP code Phone no. ( )

Form 1040 (2003)



|
IRS Customer Service Standards

At the IRS, our goal is to continually improve thee® Prompt refunds
quality of our services. To achieve that goal, we havg Canceling penalties
developed customer service standards in thg Resolving problems

following areas: o Soler
e Easier filing and payment options mplér forms
® Access to information

If you would like information about the IRS
® Accuracy

standards and a report of our accomplishments, see
Pub. 2183.

Help With Unresolved Tax Issues

Office of the Taxpayer Advocate

Contacting Your Taxpayer Advocate Information You Should
If you have attempted to deal with an IRS problem Be Prepared To Provide
unsuccessfully, you should contact your Taxpayer ® Your name, address, and social security number (or
Advocate. employer identification number)
The Taxpayer Advocate independently represents your ® Your telephone number and hours you can be reached
interests and concerns within the IRS by protecting your | e The type of tax return and year(s) involved
rights and resolving problems that have not been fixed e A detailed description of your problem
through normal channels. ]

® Your previous attempts to solve the problem and the

While Taxpayer Advocates cannot change the tax law of office you contacted, and
make a technical tax decision, they can clear up problems
that resulted from previous contacts and ensure that ygur
case is given a complete and impartial review.

Handling Your Tax Problems
® Call the Taxpayer Advocate’s toll-free number:

Your assigned personal advocate will listen to your point of  1_g77.777.4778
view and will work with you to address your concerns. You

can expect the advocate to provide you with: e Call, write, or fax the Taxpayer Advocate office in your
area (sed’ub. 1546 for addresses and phone numbers)

® TTY/TDD help is available by calling 1-800-829-4059
® Visit the website atvww.irs.gov/advocate

® Description of the hardship you are facing (if
applicable)

How To Contact Your Taxpayer Advocate

® A “fresh look” at your new or on-going problem
® Timely acknowledgment

® The name and phone number of the individual assigned
to your case

Updates on progress
Timeframes for action
Speedy resolution

Courteous service




Quick and Easy Access to Tax Help and Forms

Note. If you live outside the United States, deb. 54 to find out how to get help and forms.

Internet Phone
You can access the IRS website 24 hours You can order forms and publications and
day, 7 days a week, atww.irs.gov to: receive automated information 24 hours a day,

7 days a week, by phone.

o @Access commercial tax preparation agdile

services available for FREE to eligible taxpayers Forms and Publications
* Find out the amount of advance child tax credit paymentCall 1-800-TAX-FORM (1-800-829-3676) to order current year
you received in 2003 forms, instructions, and publications, and prior year forms and

«  Check the status of your 2003 refund instructions. You should receive your order within 10 days.

* Download forms, instructions, and publications .
TeleTax Topics

* Order IRS products online _ _
Call 1-800-829-4477 to listen to pre-recorded messages covering

* See answers to frequently asked tax questions about 150 tax topics. See pages 11 and 12 for a list of the
— . . topics.
® Search publications online by topic or keyword
* Figure your withholding allowances using our W-4 .
ca?culat)(/)r g g Refund Information
e Send us comments or request help by email You can check the status of your 2003 refund. See page 11 for
details.

* Sign up to receive local and national tax news by email

CD-ROM
N\
- Fax \@ Order Pub. 1796, Federal Tax Products on
N CD-ROM, and get:

You can get over 100 of the most requested

forms and instructions 24 hours a day, 7 day

a week, by fax. Just call03-368-9694 from

the telephone connected to the fax machine. ¢ Current year forms, instructions, and publications
See pages 8 and 9 for a list of the items avail-

able. For help with transmission problems, G&IB-487-4608. * Prior year forms, instructions, and publications
) * Frequently requested tax forms that may be filled in
Long-distance charges may apply. electronically, printed out for submission, and saved for

recordkeeping

e The Internal Revenue Bulletin

Mail Buy the CD-ROM on the Internet aww.irs.gov/cdorders
from the National Technical Information Service (NTIS) for $22

You can order forms, instructions, and publica- (N0 handling fee) or call-877-CDFORMS (1-877-233-6767)

tions by completing the order blank on pagetoll free to buy the CD-ROM for $22 (plus a $5 handling fee).

75. You should receive your order within 10
days after we receive your request.

You can also get help in other ways— See page 61 for
information.

Walk-In

You can pick up some of the most requested
forms, instructions, and publications at many

IRS offices, post offices, and libraries. Some

grocery stores, copy centers, city and county
government offices, credit unions, and office

supply stores have a collection of reproducible tax forms avail-
able to photocopy or print from a CD-ROM.

-7 -



Forms
by Fax

The following forms and instructions are available through Dax Fax service 24

hours a day, 7 days a week. Just Z8B-368-9694 from the telephone connected to the

fax machine. Long-distance charges may apply. When you call, you will hear
instructions on how to use the service. Select the option for getting forms. Then, enter
the Catalog Number (Cat. No.) shown below for each item you want. When you hang
up the phone, the fax will begin.

Name of Form
or Instructions
Form SS-4
Instr. SS-4
Form SS-8
Form W-4
Form W-4P
Form W-5
Form W-7
Form W-7A
Form W-7P
Form W-9
Instr. W-9

Form W-9S

Form W-10
Form 709

Instr. 709
Form 843

Instr. 843
Form 940

Instr. 940
Form 940-EZ

Instr. 940-EZ
Form 941

Instr. 941
Form 941c

Form 990

Instr. 990 &
990-EZ

Instr. 990
Schedule A
(Form 990 or
990-EZ)
Instr. Sch. A
Form 990-EZ

Instr. 990-EZ
Form 1040
Instr. 1040
Instr. 1040

Tax Table and
Tax Rate Sch.

Title of Form or Instructions

Application for Employer Identification
Number

Determination of Worker Status for
Purposes of Federal Employment
Taxes and Income Tax Withholding

Employee’s Withholding Allowance
Certificate

Withholding Certificate for Pension or
Annuity Payments

Earned Income Credit Advance
Payment Certificate

Application for IRS Individual
Taxpayer Identification Number

Application for Taxpayer Identification
Number for Pending U.S. Adoptions

Application for Preparer Tax
Identification Number

Request for Taxpayer Identification
Number and Certification

Instructions for the Requester of Form
W-9

Request for Student’s or Borrower’s
Taxpayer Identification Number and
Certification

Dependent Care Provider's
Identification and Certification

U.S. Gift (and Generation-Skipping
Transfer) Tax Return

Claim for Refund and Request for
Abatement

Employer's Annual Federal
Unemployment (FUTA) Tax Return

Employer's Annual Federal
Unemployment (FUTA) Tax Return

Employer’'s Quarterly Federal Tax
Return

Supporting Statement To Correct
Information

Return of Organization Exempt From
Income Tax

General Instructions for Forms 990 and
990-EZ

Specific Instructions for Form 990

Organization Exempt Under Section
501(c)(3)

Short Form Return of Organization
Exempt From Income Tax

Specific Instructions for Form 990-EZ
U.S. Individual Income Tax Return
Line Instructions for Form 1040
General Information for Form 1040

Tax Table and Tax Rate Schedules
(Form 1040)

No.
Cat. of
No. Pages
16055 2
62736 6
16106 5
10220 2
10225 4
10227 3
10229 4
24309 2
26781 1
10231 4
20479 4
25240 2
10437 1
16783 4
16784 13
10180 1
11200 2
11234 2
13660 6
10983 2
25947 5
17001 4
14625 4
11242 4
11282 6
22386 16
50002 19
11285 6
11294 14
10642 2
50003 9
11320 2
11325 40
24811 24
24327 1

Name of Form
or Instructions

Schedules A&B

(Form 1040)

Instr. Sch. A&B

Schedule C

(Form 1040)

Instr. Sch. C

Schedule C-EZ
(Form 1040)

Schedule D
(Form 1040)

Instr. Sch. D

Schedule D-1
(Form 1040)

Schedule E
(Form 1040)

Instr. Sch. E

Schedule EIC
(Form 1040A
or 1040)

Schedule F
(Form 1040)

Instr. Sch. F

Schedule H
(Form 1040)

Instr. Sch. H

Schedule J
(Form 1040)

Instr. Sch. J

Schedule R
(Form 1040)

Instr. Sch. R

Schedule SE
(Form 1040)

Instr. Sch. SE
Form 1040A

Schedule 1
(Form 1040A)

Schedule 2
(Form 1040A)

Instr. Sch. 2

Schedule 3
(Form 1040A)

Instr. Sch. 3
Form 1040-ES
Form 1040EZ

Form 1040NR

Instr. 1040NR

Form
1040NR-EZ

Instr.
1040NR-EZ

Form 1040-V
Form 1040X

Instr. 1040X

No.
Cat. of
Title of Form or Instructions No. Pages
Itemized Deductions & Interest and 11330 2
Ordinary Dividends
24328 8
Profit or Loss From Business (Sole 11334 2
Proprietorship)
24329 9
Net Profit From Business (Sole 14374 2
Proprietorship)
Capital Gains and Losses 11338 2
24331 11
Continuation Sheet for Schedule D 10424 2
Supplemental Income and Loss 11344 2
24332 6
Earned Income Credit 13339 2
Profit or Loss From Farming 11346 2
17152 6
Household Employment Taxes 12187 2
21451 8
Farm Income Averaging 25513 1
25514 8
Credit for the Elderly or the Disabled 11359 2
11357 4
Self-Employment Tax 11358 2
24334 4
U.S. Individual Income Tax Return 11327 2
Interest and Ordinary Dividends for 12075 2
Form 1040A Filers
Child and Dependent Care Expenses 10749 2
for Form 1040A Filers
30139 3
Credit for the Elderly or the Disabled 12064 2
for Form 1040A Filers
12059 4
Estimated Tax for Individuals 11340 7
Income Tax Return for Single and 11329 2
Joint Filers With No Dependents
U.S. Nonresident Alien Income Tax 11364 5
Return
11368 41
U.S. Income Tax Return for Certain 21534 2
Nonresident Aliens With No
Dependents
21718 15
Payment Voucher 20975 2
Amended U.S. Individual Income Tax 11360 2
Return
11362 6



Name of Form
or Instructions

Form 1116
Instr. 1116
Form 1310

Form 2106
Instr. 2106
Form 2106-EZ

Form 2120
Form 2210

Instr. 2210
Form 2290

Instr. 2290
Form 2441
Instr. 2441
Form 2553

Instr. 2553
Form 2555
Instr. 2555
Form 2555-EZ
Instr. 2555-EZ
Form 2688

Form 2848

Instr. 2848
Form 3903
Form 4136
Form 4137

Form 4506
Form 4562
Instr. 4562
Form 4684
Instr. 4684
Form 4797
Instr. 4797
Form 4835
Form 4868

Form 4952
Form 4972
Form 5329

Instr. 5329
Form 6198
Instr. 6198
Form 6251
Instr. 6251
Form 6252
Form 6781

Title of Form or Instructions

Foreign Tax Credit

Statement of Person Claiming Refund
Due a Deceased Taxpayer

Employee Business Expenses

Unreimbursed Employee Business
Expenses

Multiple Support Declaration

Underpayment of Estimated Tax by
Individuals, Estates, and Trusts

Heavy Highway Vehicle Use Tax
Return

Child and Dependent Care Expenses

Election by a Small Business
Corporation

Foreign Earned Income
Foreign Earned Income Exclusion

Application for Additional Extension of
Time To File U.S. Individual
Income Tax Return

Power of Attorney and Declaration of
Representative

Moving Expenses
Credit for Federal Tax Paid on Fuels

Social Security and Medicare Tax on
Unreported Tip Income

Request for Copy of Tax Return
Depreciation and Amortization

Casualties and Thefts
Sales of Business Property

Farm Rental Income and Expenses

Application for Automatic Extension of
Time To File U.S. Individual
Income Tax Return

Investment Interest Expense Deduction
Tax on Lump-Sum Distributions

Additional Taxes on Qualified Plans
(Including IRAs) and Other
Tax-Favored Accounts

At-Risk Limitations
Alternative Minimum Tax— Individuals

Installment Sale Income

Gains and Losses From Section 1256
Contracts and Straddles

No.
Cat. of
No. Pages

11440 2

11441 16
11566

11700
64188 8
20604

11712 1

11744

63610 5
11250

27231 8

11862

10842 3
18629

49978 4
11900
11901 4

13272
14623 3

4

3

2

3

2

11958 2

11980

11981 4

2

12490 2

12625
12626

41721
12906
12907 12
12997
12998 4
13086
13087 8
13117
13141

13177
13187
13329

13330 4
50012 1
50013 8

4
2

2
2

2

2

4

4
2

13600 2

64277 8
13601
13715

4

2

2

2

4

4

2

Name of Form
or Instructions

Form 8271

Form 8283
Instr. 8283
Form 8300

Form 8332

Form 8379
Form 8582
Instr. 8582
Form 8586
Form 8606
Instr. 8606
Form 8615

Instr. 8615
Form 8718

Form 8801

Form 8809

Form 8812
Form 8814

Form 8815

Form 8821
Form 8822
Form 8824
Form 8829

Instr. 8829
Form 8839
Instr. 8839
Form 8850

Instr. 8850
Form 8853

Instr. 8853
Form 8857
Form 8859

Form 8862

Instr. 8862
Form 8863
Form 8880

Form 8885
Form 9465

Title of Form or Instructions

Investor Reporting of Tax Shelter
Registration Number

Noncash Charitable Contributions

Report of Cash Payments Over $10,000

Received in a Trade or Business

Release of Claim to Exemption for
Child of Divorced or Separated
Parents

Injured Spouse Claim and Allocation
Passive Activity Loss Limitations

Low-Income Housing Credit
Nondeductible IRAs

Tax for Children Under Age 14 With

Investment Income of More Than
$1,500

User Fee for Exempt Organization
Determination Letter Request

Credit for Prior Year Minimum Tax—
Individuals, Estates, and Trusts

Request for Extension of Time To File
Information Returns

Additional Child Tax Credit

Parents’ Election To Report Child’s
Interest and Dividends

Exclusion of Interest From Series EE
and | U.S. Savings Bonds Issued
After 1989

Tax Information Authorization
Change of Address
Like-Kind Exchanges

Expenses for Business Use of Your
Home

Qualified Adoption Expenses

Pre-Screening Notice and Certification
Request for the Work Opportunity
and Welfare-to-Work Credits

Archer MSAs and Long-Term Care
Insurance Contracts

Request for Innocent Spouse Relief

District of Columbia First-Time
Homebuyer Credit

Information To Claim Earned Income
Credit After Disallowance

Education Credits

Credit For Qualified Retirement
Savings Contributions

Health Coverage Tax Credit
Installment Agreement Request

No

Cat. of

No. Pages
61924

62299
62730

13910

62474
63704
64294 1
63987
63966
25399

2

28914 2

64728

10002

10322

10644
10750

10822

11596

12081

12311
13232

15683
22843
23077
22851

24833
24091

24188
24647
24779

25145

25343
25379
33394

34641
14842

4

5

2

8

2

2
4

62133

1

2
3

2
2
8

64113

1

4

2

2

2
2
4
2

4
1

2

2

2

4
2

2

4

2

4
2



Partial List of
Publications

The following publications are available through the IRS website 24 hours a day, 7 days
a week, atwww.irs.gov. You can also order publications by calliteB00-TAX-FORM

(1-800-829-3676) or by completing the order blank on page 75. You should receive your
order within 10 days after we receive your request. For a complete list of available
publications, se®ub. 910.

Pub. No.
1
3
17
225
334

378
463
501

502

503
504
505
509
514
516

517

519
521
523
524
525
526
527

529
530
531
533
535
536

537
541

547
550

551
552
553
554
555
556

559
561
564
570

Title

Your Rights as a Taxpayer

Armed Forces’ Tax Guide

Your Federal Income Tax (For Individuals)
Farmer’'s Tax Guide

Tax Guide for Small Business (For Individuals
Who Use Schedule C or C-EZ)

Fuel Tax Credits and Refunds
Travel, Entertainment, Gift, and Car Expenses

Exemptions, Standard Deduction, and Filing
Information

Medical and Dental Expenses (Including the
Health Coverage Tax Credit)

Child and Dependent Care Expenses
Divorced or Separated Individuals
Tax Withholding and Estimated Tax
Tax Calendars for 2004

Foreign Tax Credit for Individuals

U.S. Government Civilian Employees Stationed
Abroad

Social Security and Other Information for
Members of the Clergy and Religious Worke

U.S. Tax Guide for Aliens

Moving Expenses

Selling Your Home

Credit for the Elderly or the Disabled

Taxable and Nontaxable Income

Charitable Contributions

Residential Rental Property (Including Rental of
Vacation Homes)

Miscellaneous Deductions

Tax Information for First-Time Homeowners

Reporting Tip Income

Self-Employment Tax

Business Expenses

Net Operating Losses (NOLs) for Individuals,
Estates, and Trusts

Installment Sales

Partnerships

Sales and Other Dispositions of Assets
Casualties, Disasters, and Thefts

Investment Income and Expenses (Including
Capital Gains and Losses)

Basis of Assets

Recordkeeping for Individuals
Highlights of 2003 Tax Changes
Older Americans’ Tax Guide
Community Property

Examination of Returns, Appeal Rights, and
Claims for Refund

Survivors, Executors, and Administrators
Determining the Value of Donated Property
Mutual Fund Distributions

Tax Guide for Individuals With Income From

"

U.S. Possessions

Pub. No.
575
584

587

590
593

594
595
596
721

901
907
908
910
911
915

919
925
926

929
936
946
947
950
954
967
968
970
971

972
1542

1544

1546

Title
Pension and Annuity Income

Casualty, Disaster, and Theft Loss Workbook
(Personal-Use Property)

Business Use of Your Home (Including Use by
Daycare Providers)

Individual Retirement Arrangements (IRAS)

Tax Highlights for U.S. Citizens and Residents
Going Abroad

The IRS Collection Process

Tax Highlights for Commercial Fishermen

Earned Income Credit (EIC)

Tax Guide to U.S. Civil Service Retirement
Benefits

U.S. Tax Treaties

Tax Highlights for Persons With Disabilities
Bankruptcy Tax Guide

Guide To Free Tax Services

Direct Sellers

Social Security and Equivalent Railroad
Retirement Benefits

How Do | Adjust My Tax Withholding?
Passive Activity and At-Risk Rules

Household Employer's Tax Guide—For Wages
Paid in 2004

Tax Rules for Children and Dependents

Home Mortgage Interest Deduction

How To Depreciate Property

Practice Before the IRS and Power of Attorney

Introduction to Estate and Gift Taxes

Tax Incentives for Distressed Communities

The IRS Will Figure Your Tax

Tax Benefits for Adoption

Tax Benefits for Education

Innocent Spouse Relief (And Separation of
Liability and Equitable Relief)

Child Tax Credit

Per Diem Rates (For Travel Within the
Continental United States)

Reporting Cash Payments of Over $10,000
(Received In a Trade or Business)

The Taxpayer Advocate Service of the IRS—
How to Get Help With Unresolved Tax
Problems

Spanish Language Publications

1Sk
579SP

594SpP
596SP
850

1544Sp

- 10 -

Your Rights as a Taxpayer

How To Prepare Your Federal Income Tax
Return

The IRS Collection Process

Earned Income Credit

English-Spanish Glossary of Words and Phrases
Used in Publications Issued by the Internal
Revenue Service

Reporting Cash Payments of Over $10,000
(Received In a Trade or Business)



You can check on the status of your 2003 refund if it has been at least 6 weeks from the
date you filed your return (3 weeks if you filed electronically). But if you fifedm
8379 with your return, allow 14 weeks (11 weeks if you filed electronically).

Refund
Information

Be sure to have a copy of your 2003 tax * Call 1-800-829-4477 for automated date it will be issued, please wait until
return available because you will need torefund information and follow the re- the next week before calling back.

know the filing status and thexact corded instructions.

whole-dollar amount of your refund. e call 1-800-829-1954 during the
Then, do one of the fOIIOWing. hours shown on page 13.

e Go to www.irs.gov, click on .

Do not send in a copy of your return
unless asked to do so.

Refunds are sent out weekly
on Fridays. If you call to
check the status of your re-
fund and are not given the

Where's My Refund then onGo Get
My Refund Status.

What Is
TeleTax?

Recorded Tax Topics by Internet

Information TeleTax topics are also available through

Recorded tax information is available 24 the IRS website atww.irs.gov.
hours a day, 7 days a week. Select the

number of the topic you want to hear.

Then, call 1-800-829-4477. Have paper

and pencil handy to take notes.

= Topic Topic
TeleTax Topics No. Subject No. Subject
All topics are available in Spanish. 156 Copy of your tax return—How to 303 Checklist of common errors when
- get one preparing your tax return
ng ¢ Subject 157 Change of address—How to notify 304 Extensions of time to file your tax
) | IRS return
. 158 Ensuring proper credit of payments 305 Recordkeeping
IRS Help Available 159  Prior year(s) Form W-2—How to 306 Penalty for underpayment of
101 IRS services—Volunteer tax get a copy of estimated tax
assistance, toll-free telephone, , 307  Backup withholding
walk-in assistance, and outreach Collection 288 éqﬁnﬁgg fetl{[m; .
programs 201 The collection process 0 comTibutions
102 ;g;bﬁist}sésst%r;}%etl;]oer Lnedeit\r/iir?gl;als with 202 What to do if y%u can't pay your 310 zi:cc):\c/)irr?ti” education savings
h . tax . .
impaired 203 Failure to pay child support and 311 Power of attorney information
103 Intro. to Federal taxes for small Federal nontax and state income gi% D'SC:g_Slg? %ythorlzatlons P
businesses/self-employed tax obligations Qualified tuition programs (QTPs)
104  Taxpayer Advocate program—Helpp04  Offers in compromise Filing Requirements, Filing
for problem situations . 205 Innocent spouse relief (and Status, and Exemptions
105 Public libraries—Tax information separation of liability and equitable :
and reproducible tax forms relief) 351  Who must file?
IRS P d 352 Which form—1040, 1040A, or
rocedures Alternative Filing Methods 353 %/3?;0{5_2? g Status?
: at is your filing status?
10 \Iéglfjljn%grfﬂor\llg%sng they should 221  Electronic signatures 354 Dependeﬁts ’
take 252  Electronic filing 355 Estimated tax
. £ 253 Substitute tax forms 356 Decedents
153 %B?tt;g ;}Ie(iulrnyou haven't filed 254 How to choose a paid tax preparer3s7 Tax information for parents of
154 2003 Form W-2 and Form 255 TeleFile kidnapped children
1099-R—What to do if not General Information
received
155 Forms and publications—How to 301 When, where, and how to file (Continued on page 12)
order 302 Highlights of tax changes

- 11 -



TeleTax Topics

Topic
No.

(Continued) 507

Topic 508

No. Subject ggg
Types of Income 511

401 Wages and salaries 512

402 Tips 513

403 Interest received 514

404 Dividends 515

405 Refunds of state and local taxes

406 Alimony received

407 Business income 551

408 Sole proprietorship 552

409 Capital gains and losses 553

410 Pensions and annuities 554

411 Pensions—The general rule and thggs
simplified method

412 Lump-sum distributions 556

413 Rollovers from retirement plans 557

414 Rental income and expenses

415 Renting vacation property and 558
renting to relatives

416 Farming and fishing income

417 Earnings for clergy

418 Unemployment compensation

419 Gambling income and expenses 601

420 Bartering income 602

421 Scholarship and fellowship grants 603

422 Nontaxable income

423 Social security and equivalent 604
railroad retirement benefits 605

424 401(k) plans 606

425 Passive activities—Losses and 607
credits 608

426 Other income

427 Stock options 610

428 Roth IRA distributions

429 Traders in securities (information
for Form 1040 filers)

430 Exchange of policyholder interest g51
for stock 652

431 Sale of assets held for more than 5
years 653
Adjustments to Income

451 Individual retirement arrangements
(IRAS)

452  Alimony paid

453 Bad debt deduction ;8%

454 Tax shelters

455 Moving expenses 704

456 Student loan interest deduction 705

457  Tuition and fees deduction

458 Educator expense deduction
Itemized Deductions 751

501 Should | itemize? 752

502 Medical and dental expenses

503 Deductible taxes 753

504 Home mortgage points

505 Interest expense 754

506 Contributions

Subject
Casualty and theft losses
Miscellaneous expenses
Business use of home
Business use of car
Business travel expenses
Business entertainment expenses
Educational expenses
Employee business expenses

Casualty, disaster, and theft losses

Tax Computation

Standard deduction
Tax and credits figured by the IRS

Tax on a child’'s investment income

Self-employment tax

Ten-year tax option for lump-sum
distributions

Alternative minimum tax

Tax on early distributions from
traditional and Roth IRAs

Tax on early distributions from
retirement plans

Tax Credits

Earned income credit (EIC)
Child and dependent care credit
Credit for the elderly or the
disabled

Advance earned income credit
Education credits

Child tax credits

Adoption credit

Excess social security and RRTA
tax withheld

Retirement savings contributions
credit

IRS Notices

Notices—What to do
Notice of underreported income—
CP 2000

IRS notices and bills, penalties, and

interest charges

Basis of Assets, Depreciation,
and Sale of Assets

Sale of your home
Basis of assets
Depreciation
Installment sales

Employer Tax Information

Social security and Medicare

withholding rates

Form W-2—Where, when, and

how to file

Form W-4—Employee’s

Withholding Allowance Certificate
Form W-5—Advance earned
income credit

- 12 -

Topic
No. Subject
755 Employer identification number
(EIN)—How to apply
756 Employment taxes for household
employees
757 Form 941—Deposit requirements
758 Form 941—Employer’'s Quarterly
Federal Tax Return
759 Form 940 and 940-EZ—Deposit
requirements
760 Form 940 and Form 940-EZ—
Employer’s Annual Federal
Unemployment Tax Returns
Tips—Withholding and reporting
Independent contractor vs.
employee

761
762

Magnetic Media Filers—1099
Series and Related Information
Returns

801 Who must file magnetically
802 Applications, forms, and
information
803 Waivers and extensions
804 Test files and combined Federal
and state filing
Electronic filing of information
returns

805

Tax Information for Aliens and
U.S. Citizens Living Abroad

Resident and nonresident aliens
Dual-status alien
Foreign earned income exclusion—
General
Foreign earned income exclusion—
Who qualifies?
Foreign earned income exclusion—
What qualifies?
856 Foreign tax credit
857 Individual taxpayer identification
number—Form W-7
858 Alien tax clearance

851
852
853

854
855

Tax Information for Puerto
Rico Residents (in Spanish

only)

Who must file a U.S. income tax
return in Puerto Rico

Deductions and credits for Puerto
Rico filers

Federal employment taxes in Puerto
Rico

Tax assistance for Puerto Rico
residents

901
902
903
904

Topic numbers are effective
January 1, 2004.




- If you cannot answer your question by using one of the methods listed on page 7, please
calllng the IRS call us for assistance dt800-829-1040. You will not be charged for the call unless
your phone company charges you for toll-free calls. Our normal hours of operation are
Monday through Friday from 7:00 a.m. to 10:00 p.m. local time. Beginning January 24,
2004, through April 10, 2004, assistance will also be available on Saturday from 10:00
a.m. to 3:00 p.m. local time. Assistance provided to callers from Alaska and Hawaii will
be based on the hours of operation in the Pacific time zone.

If you want to check the status of yo2003 refund, seeRefund Informa-
@ tion on page 11.

* Your ZIP code. ¢ Find out the amount of any advance

Before You Call If you are asking for an installment child tax credit payment you received in

) 2003.
IRS representatives care about the qualityagreement to pay your tax, you will be ,
of the pservice provided to you, ourqcus-yaSked for the highest amount you can pay *° Find out what you owe.

tomer. You can help us provide accurate,each month and the date on which you can * Determine if we have adjusted your

complete answers to your questions by hav-pay it. account or received payments you made.
ing the following information available. Evaluation of Services Provided. The IRS * Request a transcript of your account.
* The tax form, schedule, or notice to yses several methods to evaluate the quality ® Find out where to send your tax return
which your question relates. of this telephone service. One method is forOf payment.
* The facts about your particular situa- a second IRS representative to sometimes ¢ Request more time to pay or set up a
tion. The answer to the same question oftenlisten in on or record telephone calls. An- monthly installment agreement.
varies from one taxpayer to another be-other is to ask some callers to complete a
cause of differences in their age, income, short survey at the end of the call.
whether they can be claimed as a depen-

dent, etc. o Before You Hang Up
* The name of any IRS publication or

. : H If you do not fully understand the answer
%erfgfﬁﬁgea‘ﬁ;wg{mat'on that you used to Maklng the Call you receive, or you feel our representative

o ) Call 1-800-829-1040 (for TTY/TDD help,  may not fully understand your question,

To maintain your account security, you call 1-800-829-4059). Our menus allow our representative needs to know this. He
may be asked for the following informa- callers with pulse or rotary dial telephones or she will be happy to take additional time
tion, which you should also have available. to speak their responses when requested tto be sure your question is answered fully.

* Your social security number. do so. First, you will be provided a series of gy |aw, you are responsible for paying
* The amount of refund and filing status OPtions that will request touch-tone re- yo " share of Federal income tax. If we
shown on your tax return. sponses. If a touch-tone response is not régpoyld make an error in answering your

“ ” ceived, you will then hear a series of i ; i
e The “Caller ID Number” shown at the Lo question, you are still responsible for the
top of any notice you received. options and be asked to speak your selecpayment of the correct tax. Should this oc-

) S tions. After your touch-tone or spoken re- ;v however. vou will not be charaged an
* Your personal identification number sponse is received, the system will direct panajty. Y J Y

(PIN) if you have one. your call to the appropriate assistance. You
* Your date of birth. can do the following within the system.

* The numbers in your street address.  ® Order tax forms and publications.

- 13 -



" SeeHow To Avoid Common Mistakes on page 60.
Befo re You FI " If you were serving in, or in support of, the Armed Forces in a designated combat zone or
qualified hazardous duty area (for example, you were in the Afghanistan, Bosnia, Kosovo, or

In Form 1040 Persian Gulf area), séib. 3.

For details on these and other If you received an advance payment Betf-Employed Health Insurance
changes for 2003 and 2004, see did not have a qualifying child for 20@&duction. You may be able to deduct up
Pub. 553. (see the instructions for line 6¢, column (4) to 100% of your health insurance expenses.

on page 21), you do not have to pay backSee the instructions for line 29 on page 33.

the amount you receive®o not enter the  |pa pDeduction Allowed to More People
amountfof yOlﬁ addvance payment on your =qvered by Retirement Plans. You may

’ 2 return. If you filed a joint return for 2002, o "apie tg take an IRA deduction if you
What's New for 2003~ but for 2003 you are not filing a joint return \\are covered by a retirement plan and ))l/our
Tax Rates Reduced. The tax rates of 27%, (Or a joint return with the same spouse), 5503 modified AGI is less than $50,000
30%, 35%, and 38.6% have been reduced/ou are considered to have received (70 000 if married filing jointly or quali-
to 25%, 28%, 33%, and 35%, respectively. one-half of the advance payment. fying widow(er)). See the instructions for
The 10% tax rate applies to the first $7,000 i\ i jends—New Tax Rate. The maxi- line 24 that begin on page 29.

of taxable income (the first $10,000 of tax- £ i ; .
able income if head of household; the first Teo 18X rate for gualified dividends IS standard Mileage Rates. The 2003 rate for

14,000 of taxable income if married filing >0 (generally, 5% for people whose other pysiness use of your vehicle is 36 cents a

j$orintly or qualifying widow(er)). These. income s taxed at the 10% or 15% rate)-gilé]aétTrngdzi(c)gISC;arf J?Eou?neosfe your vggri%ea

changes are reflected in the Tax Table thal e P

begins on page 62 and the Tax Rate Schedtl-djéfdgcam%dggpﬁaloé;hne-lgaliawgﬂg'e\g mile.

ules on page 74. whichever applies, to figure your tax. See Third Party Designee. A third party desig-

Married People—Increased Tax Benefits.  the instructions for line 41 that begin on nee can ask the IRS for copies of notices or

The standard deduction for most joint filers page 36. transcripts related to your return. Also, the

has increased to $9,500 (twice that of singlec,ital Gains—Maximum Tax Rate authorization can be revoked. See page 58.

filers). For most people filing a separate g ced. The maximum tax rate for most Mailing Your Return. You may be mail-

return, the standard deduction has in-nei canital gain taken into account after ing your return to a different ‘address this

creased to $4,750 (the same amount as singyay 5" 2003, has been reduced to 15%Y€ar because the IRS has changed the filing

gle filers). See the instructions for line 37 (yenerally, 5% for people whose other in- location for several areas. If you received

that begin on page 34. come is taxed at the 10% or 15% rate). Use2n envelope with your tax package, please
Also, the 15% tax bracket for joint filers Schedule D or the Qualified Dividends ~Use [t Otherwise, safhere Do Y ou File?

has been expanded to cover twice the in-and Capital Gain Tax Worksheet, which- 0N the back cover.

come range as that of single filers. For peo-ever applies, to figure your tax. See the

ple filing a separate return, the 15% tax instructions for line 41 that begin on page

bracket Is the same as that of single filers.36. What To Look for i
; n
These changes are reflected in the TaX Ta-|ternative Minimum Tax Exemption 2004

glehthg\t lbeglras on pa792 62 and the Tax Ratg yqunt Increased. The alternative mini-

chedules on page 74. mum tax exemption amount has increasedy ition and Fees Deduction Expanded
Qualifying Widow(er)—Increased Tax {0 $40,250 ($58,000 if married filing You may be able to take adedl?ction of u
Benefits. For most people, the standard de- jointly or qualifying widow(er); $29,000 if 4 OgO i 2004 AGI i P
duction has been increased to $9,500 (twicemarried filing separately). These new 0 $4, T your Gl Is not more
that of single filers). See the instructions for amounts are reflected in the worksheet forthan $65,000 ($130,000 if married filing
line 37 that begin on page 34. Also, the line 42 on page 38. jointly) or a deduction of up to $2,000 if
15% tax bracket has been expanded tOner MSA Deduction. Archer MSA de.  JOUr 2004 AGI is not more than $80,000
cover twice the income range as that of yciions are now reported on line 33 See($160’000 if- married filing jointy).
single filers. This change is reflected in the o "instrctions for line 33 that begin on Certain Credits No Longer Allowed

¥g§ Eg?éeggﬁégﬁg?%r?ggg?gfz and thepage 33. Against Alternative Minimum Tax (AMT).

. . The credit for child and dependent care ex-
Child Tax Credits Increased. You may be ﬁlréngase%ndYO%EDrﬁgsegg gglree tgrgﬂé a Penses, credit for the elderly or the dis-
able to take credits of up to $1,000 for each it of L]p to $1,050 for the expenses youabled, education credits, mortgage interest

qua“fylng child. But you mUSt reduce_your aid for the care of one qualifyin erson: credit, and District of Columbia first-time
credits by any advance child tax credit pay- 52,100 if you paid for tho ca% of two or homebuyer credit will no longer be allowed
ment you r_iecelvedr:n 2003 (see below). Formgre qualifying persons. Séerm 2441 against AMT. However, the child tax
tmhg{engEﬁI cs)hsp?aegte 945‘5"”0“0”5 forline 49¢qr details. credit, adoption credit, and credit for quali-
. . fied retirement savings contributions will
Advance Child Tax Credit Payment. You E)a;ggcei ltﬂicsongfegﬁ?:'t' You may be able still be allowed against your AMT.

must reduce your 2003 child tax credits b - . .
any advance child tax credit payment YOE,I/ * A child lived with you and you earned I1RA Deduction Allowed to More People

received in 2003. Enter the amount of anyIess than $33,692 ($34,692 if married filing Covered by Retirement Plans. You may

advance payment you received (before off-1ointly) or be able to take an IRA deduction if you
set) on line 2 of youChild Tax Credit * A child did not live with you and you were covered by a retirement plan and your
Worksheet. The amount of your advance earned less than $11,230 ($12,230 if mar-2004 modified AGI is less than $55,000
payment (before offset) is shown on Notice ried filing jointly). ($75,000 if married filing jointly or quali-

1319. This notice was mailed to you in i ; ; _ fying widow(er)).

2003. If you do not have this notice, you ginstfr?;ggénﬁructlons for line 63 that be- 1" .( )

can check the amount of your advance pay- ' Standard Mileage Rates. The 2004 rate for
ment (before offset) on the IRS website atLifetime Learning Credit Doubled. The  business use of your vehicle isBZents a
www.irs.gov or call us afl-800-829-1040.  maximum lifetime learning credit for 2003 mile. The 2004 rate for use of your vehicle
For details on offsets, sdeefund Offset is $2,000. See the instructions for line 47 to get medical care or to move is 14 cents a
on page 56. on page 39. mile.
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TL These rules apply to all U.S. citizens, regardless of where they live, and resident aliens.
Filing

||
Requirements

D Y H T Fl 2 Nonresidhent Alilens Iand DLIJaI-Status

Aliens. These rules also apply to nonresi-
0 You Have 0 le: . dent aliens and dual-status aliens who werefyy—r-¥
UseChart A, B, orC to see if you must file married to U.S. citizens or residents at the

a return. U.S. citizens who lived in or had end of 2003 and who have elected to be

income from a U.S. possession should seaaxed as resident aliens. Other nonresident
Pub. 570. Residents of Puerto Rico can use aliens and dual-status aliens have different

An automatic 4-month exten-
sion to file does not extend the
time to pay your tax. See Form
4868.

TeleTax topic 901 (see page 11) to see iffiling requirements. They may have to file

Form 1040NR or Form 1040NR-EZ. Spe-
i . cific rules apply to determine if you are a
Even if you do not otherwise resident or nonresident alien. S&ieh. 519

they must file.
have to file a return, you should for details, including the rules for students
file one to get a refund of any and scholars who are aliens.

. Federal income tax withheld.

You should also file if you are eligible for
the earned income credit, the additional

child tax credit, or the health coverage tax

i 9 V\_Ihen Should You
: . File?

TZZr» Have you tried IRSe-file?

It's the fastest way to get Not later thanApril 15, 2004. If you file

If you are a U.S. citizen or resident, you
ay qualify for an automatic extension of
time to file without filing Form 4868 or
filing for an extension by phone. You qual-
ify if, on the due date of your return, you
meet one of the following conditions.

* You live outside the United States and
Puerto Ricoand your main place of busi-
ness or post of duty is outside the United
States and Puerto Rico.

* You are in military or naval service on
duty outside the United States and Puerto
Rico.

your refund and it's FREE if you are eligi- after this date, you may have to pay interest

ble. Visit www.irs.gov for details. and penalties. See page 61.

Exception for Children Under Age 14. If . .
you are planning to file a tax return for your What if You Cannot File
child who was under age 14 at the end ofgn Time?

2003 and certain other conditions apply, ) _

you can elect to include your child’s in- YOU can get an automatic 4-month exten-
come on your return. But you must use Sion if, no later than April 15, 2004, you
Form 8814 to do so. If you make this elec- €ither file for an extension by phone or you
tion, your child does not have to file a re- file Form 4868. For details, including how
turn. ‘For details, use TeleTax topic 553 to file by phone, see Form 4868.

(see page 11) or see Form 8814.

A child born on January 1, 1990, is con-
sidered to be age 14 at the end of 2@03.
not use Form 8814 for such a child.

Chart A—For Most People

This extension gives you an extra 2
months to file and pay the tax, but interest
will be charged from the original due date
of the return on any unpaid tax. You must
attach a statement to your return showing
that you meet the requirements.

Where Do You File?

See the back cover of this booklet for filing
instructions and addresses. For details on
using a private delivery service to mail
your return or payment, see page 18.

AND at the end of 2003

THEN file a return if your gross

IF your filing status is . . . you were* . . . income** was at least . . .
. under 65 $7,800
=il 65 or older 8,950
under 65 (both spouses) $15,600
Married filing jointly*** 65 or older (one spouse) 16,550
65 or older (both spouses) 17,500
Married filing separately (see page 20) any age $3,050
under 65 $10,050
Head of household (see page 20) 65 or older 11,200
Qualifying widow(er) with dependent under 65 $12,550
child (see page 20) 65 or older 13,500

* If you were born on January 1, 1939, you are considered to be age 65 at the end of 2003.
** Gross income means all income you received in the form of money, goods, property, and services that is not ex
from tax, including any income from sources outside the United States (even if you may exclude part or Blb of it).
not include social security benefits unless you are married filing a separate return and you lived with your spous
time in 2003.
*** If you did not live with your spouse at the end of 2003 (or on the date your spouse died) and your gross incom
at least $3,050, you must file a return regardless of your age.

empt
e at any

e was
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Chart B—For Children and Other Dependents (See the instructions for line 6¢ on page 21 to find
out if someone can claim you as a dependent.)

If your parent (or someone else) can claim you as a dependent, use this chart to see if you must file a return.
In this chart,unearned income includes taxable interest, ordinary dividends, and capital gain distribuEiensed income

includes wages, tips, and taxable scholarship and fellowship g@&nuss income is the total ofgyour unearned and earneq
income.

. If your gross income was $3,050 or more, you usually cannot be claimed as a dependent unless you were under
o) age 19r a student and under age 24. For details Psse 501.

Single dependents. Were youeither age 65 or oldeor blind?

[ 1 No. You must file a return ifiny of the following apply.
* Your unearned income was over $750.
* Your earned income was over $4,750.
* Your gross income was more than thkarger of—
* $750 or
* Your earned income (up to $4,500) plus $250.
[] Yes. You must file a return iéiny of the following apply.
* Your unearned income was over $1,900 ($3,050 if 65 or algeblind).
* Your earned income was over $5,900 ($7,050 if 65 or @ddrblind).
* Your gross income was more than—

The larger of: Plus This amount:
e $750 or $1,150 ($2,300 if 65
* Your earned income (up to $4,500) plus $250 or olderand blind)

Married dependents. Were youeither age 65 or oldeor blind?

] No. You must file a return ifiny of the following apply.
* Your unearned income was over $750.

Your earned income was over $4,750.
Your gross income was at least $5 and your spouse files a separate return and itemizes deductions.

Your gross income was more than theger of—
* $750 or

* Your earned income (up to $4,500) plus $250.
[] Yes. You must file a return iéiny of the following apply.

* Your unearned income was over $1,700 ($2,650 if 65 or aldelind).

* Your earned income was over $5,700 ($6,650 if 65 or @ddrblind).
* Your gross income was at least $5 and your spouse files a separate return and itemizes deductions.
* Your gross income was more than—

The larger of: Plus This amount:

* $750 or $950 ($1,900 if 65 or

* Your earned income (up to $4,500) plus $250 } olderand blind)

Chart C—Other Situations When You Must File

You must file a return if any of the four conditions below apply for 2003.

1. You owe any special taxes, such as:
* Social security and Medicare tax on tips you did not report to your employer,

Uncollected social security and Medicare or RRTA tax on tips you reported to your employer or on group-term life
insurance,

¢ Alternative minimum tax,
* Recapture taxes (see the instructions for lines 41 and 60 on pages 36 and 43), or

Tax on a qualified plan, including an individual retirement arrangement (IRA), or other tax-favored account. But if you
are filing a return only because you owe this tax, you carfiten 5329 by itself.

2. You received any advance earned income credit (EIC) payments from your employer. These payments are shown in
box 9 of your Form W-2.

3. You had net earnings from self-employment of at least $400.

4. You had wages of $108.28 or more from a church or qualified church-controlled organization that is exempt from
employer social security and Medicare taxes.

- 16 -



Where To Report Certain Items From 2003 Forms W-2, 1098, and 1099

€+ file ] IRS e-file takes the guesswork out of preparing your return. Migitv.ir s.gov/efile for details.

If any Federal income tax withheld is shown on these forms, include the tax withheld on Form 1040, line 61. If you itemize

our deductions and argiate or local income tax withheld is shown on these forms, include the tax withheld on

chedule A,

ine 5.
Form Item and Box in Which it Should Appear Where To Report if Filing Form 1040
W-2 Wages, salaries, tips, etc. (box 1) Form 1040, line 7
Allocated tips (box 8) Seg&ip income on page 22
Advance EIC payment (box 9) Form 1040, line 58
Dependent care benefits (box 10) Form 2441, line 12
Adoption benefits (box 12, code) Form 8839, line 22
Employer contributions to an Archer Form 8853, line 3b
MSA (box 12, coder)
W-2G Gambling winnings (box 1) Form 1040, line 21 (Schedule C or C-EZ for professional
gamblers)
1098 Mortgage interest (box 1) .
Eoie (%ox 2) Schedule A, .I|ne 10* | - -
Refund of overpaid interest (box 3) Folrr619%940, line 21, but first see the instructions on Form
1098-E Student loan interest (box 1) See the instructions for Form 1040, line 25, that begin on
page 31*
1098-T Qualified tuition and related expenses “See the instructions for Form 1040, line 26, on page 32, or
(box 1) line 47, on page 39
1099-A Acquisition or abandonment of secured See Pub. 544
property
1099-B Stocks, bonds, etc. (box 2) Schedule D
Bartering (box 3) See Pub. 525
Aggregate profit or (loss) (box 9a) Form 6781, line 1, column (b)
Post-5/5/2003 aggregate profit or (loss) Form 6781, line 1, column (c)
(box 9b)
1099-C Canceled debt (box 2) 1Foogr§r)ncl*040, line 21, but first see the instructions on Horm
1099-DIV  Total ordinary dividends (box 1a) Form 1040, line 9a
Qualified dividends (box 1b) See the instructions for Form 1040, line 9b, on page 23
Total capital gain distributions (box 2a) F(Ier 1(()30, line 13a, or, if required, Schedule D, line|13,
column
Post-May 5 capital gain distributions Form 1040, line 13b, or, if required, Schedule D, line|13,
(box 2b) column (g)
Qualified 5-year gain (box 2c) See the worksheet for Schedule D, line 35, on page D-10
Unrecaptured section 1250 gain (box 2d) See the worksheet for Schedule D, line 19, on page| D-7
Section 1202 gain (box 2e) See the instructions for Schedule D
Collectibles (28%) gain (box 2f) See the worksheet for Schedule D, line 20, on page D-8
Nontaxable distributions (box 3) See the instructions for Form 1040, line 9a, on page 23
Investment expenses (box 5) Schedule A, line 22
Foreign tax paid (box 6) Form 1040, line 44, or Schedule A, line 8
1099-G Unemployment compensation (box 1) Form 1040, line 19. But if you repaid any unemployment
compensation in 2003, see the instructions for line 19 on
page 27.
State or local income tax refunds, credits, See the instructions for Form 1040, line 10, that begin on
or offsets (box 2) page 23*
Taxable grants (box 6) Form 1040, line 21*
Agriculture payments (box 7) See the Instructions for Schedule F or Pub. 225
1099-H HCTC advance payments (box 1) Form 8885, lines 2 and 6
* If the item relates to an activity for which you are required to file Schedule C, C-EZ, E, or F or Form 4835, report theraxabl
deductible amount allocable to the activity on that schedule or form instead.
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Form Item and Box in Which it Should Appear Where To Report if Filing Form 1040
1099-INT Interest income (box 1) Form 1040, line 8a
Early withdrawal penalty (box 2) Form 1040, line 31
Interest on U.S. savings bonds and See the instructions for Form 1040, line 8a, that begin on
Treasury obligations (box 3) page 22
Investment expenses (box 5) Schedule A, line 22
Foreign tax paid (box 6) Form 1040, line 44, or Schedule A, line 8
1099-LTC Long-term care and accelerated death See Pub. 502 and the Instructions for Form 8853
benefits
1099-MISC Rents (box 1) See the Instructions for Schedule E
Royalties (box 2) Schedule E, line 4 (timber, coal, iron ore royalties, see
Pub. 544)
Other income (box 3) Form 1040, line 21*
Nonemployee compensation (box 7) Schedule C, C-EZ, or F. But if you were not self-employed,
see the instructions on Form 1099-MISC.
Other (boxes 5, 6, 8, 9, 10, 13, and 14) See the instructions on Form 1099-MISC
1099-MSA Distributions from MSAs** Form 8853
1099-OID  Original issue discount (box 1) : 3
Other periodic interest (box See the instructions on Form 1099-OID
Early withdrawal penalty (box 3) Form 1040, line 31
1099-PATR Patronage dividends and other distributions Schedule C, C-EZ, or F or Form 4835, but first see the
from a cooperative (boxes 1, 2, 3, and 5) instructions on Form 1099-PATR
Credits (boxes 6, 7, and 8) Form 3468, 5884, 8844, 8845, 8861, or 8384
Patron’s AMT adjustment (box 9) Form 6251, line 26
1099-Q Qualified education program payments Seeztye instructions for Form 1040, line 21, that begin on
page
1099-R Distributions from IRAs*** See the instructions for Form 1040, lines 15a and 15b,|on
page 25
Distributions from pensions, annuities, etc. See the instructions for Form 1040, lines 16a and 16b, that
begin on page 25
Capital gain (box 3) See the instructions on Form 1099-R
1099-S Gross proceeds from real estate Form 4797, Form 6252, or Schedule D. But if the property
transactions (box 2) ~was your home, see the Instructions for Schedule D to
find out if you must report the sale or exchange.
Buyer's part of real estate tax (box 5) See the instructions for Schedule A, line 6, that begin on
page A-2*
* If the item relates to an activity for which you are required to file Schedule C, C-EZ, E, or F or Form 4835, report thertaxabl
deductible amount allocable to the activity on that schedule or form instead.
** This includes distributions from Archer and Medicare+Choice MSAS.
*** This includes distributions from Roth, SEP, and SIMPLE IRAs.
Private Delivery Services e DHL Worldwide Express (DHL): The private delivery service can tell you

S . DHL
You can use certain private delivery serv- Over

ices designated by the IRS to meet the
“timely mailing as timely filing/paying”

night.

tember 2002. The list includes only the fol-
lowing:
* Airborne Express (Airborne): Over-

* Federal Express (FedEx): FedEx Pri-

rule for tax returns and payments. The mostority Overnight, FedEx Standard Over-
recent list of designated private delivery night, FedEx 2Day, FedEx International
services was published by the IRS in Sep-Priority, and FedEx International First.

e United Parcel Service (UPS): UPS IRS P.O.
Next Day Air, UPS Next Day Air Saver,
UPS 2nd Day Air, UPS 2nd Day Air A.M.,

date.

CAUTION

deliver items to P.O. box
You must use the U.S. Po
Service to mail any item to
box address.

night Air Express Service, Next Afternoon UPS Worldwide Express Plus, and UPS

Service, and Second Day Service.
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Form 1040—Line 1

@ You may be eligible to use FREE online commercial tax preparation

software to file your Federal income tax return. Free services are accessi-
ble throughwww.irs.gov or you can buy a software package. You will be asked questions
and your return will be prepared based on your answers.

Line

Instructions for
Form 1040

Foreign Address

Enter the information in the following or-
der: City, province or state, and country.
Follow the country’s practice for entering
the postal codeDo not abbreviate the
country name.

Name and Address
Use the Peel-Off Label

Using your peel-off name and address label
on the back of this booklet will speed the
processing of your return. It also prevents
common errors that can delay refunds or
result in unnecessary notices. Put the IabelDeath of a Taxpayer
on your returnafter you have finished it. See page 61.

Cross out any incorrect information and
print the correct information. Add any
missing items, such as your apartment
number.

Social Security

Address Change Number (SSN)

If the address on your peel-off label is not An incorrect or missing SSN may increase

your current address, cross out your oldYour tax or reduce your refundo apply
address and print your new address. If youfor an SSN, getForm SS-5 from your lo-

plan to move after filing your return, see ¢al Social Security Administration (SSA)
page 60. office or call the SSA at 1-800-772-1213.

Fill in Form SS-5 and return it to the SSA.

It usually takes about 2 weeks to get an

Name Change

If you changed your name because of mar-
riage, divorce, etc., be sure to report the

SSN.

Check that your SSN on your Forms

change to your local Social Security Ad- W-2 and 1099 agrees with your social se-
curity card. If not, see page 60 for more

ministration officebefore filing your re- )
turn. This prevents delays in processing details.
your return and issuing refunds. It also

safeguards your future social security bene-|RS |ndividual Taxpayer

fits. See page 60 for more details. If you P :
received a peel-off label, cross out your Identlflcatlon_ Numbers
(ITINs) for Aliens

former name and print your new name.

If you are a nonresident or resident alien
and you do not have and are not eligible to

What if You Do Not Have a

L abel? get an SSN, you muspply for an ITIN.

For details on how to do so, deerm W-7

Presidential Election
Campaign Fund

This fund helps pay for Presidential elec-
tion campaigns. The fund reduces candi-
dates’ dependence on large contributions
from individuals and groups and places
candidates on an equal financial footing in
the general election. If you want $3 to go to
this fund, check the “Yes” box. If you are

filing a joint return, your spouse may also

have $3 go to the fund. If you check “Yes,”

your tax or refund will not change.

Filing Status

Checkonly the filing status that applies to
you. The ones that will usually give you the
lowest tax are listed last.

¢ Married filing separately.

¢ Single.

¢ Head of household.

e Married filing jointly or qualifying
widow(er) with dependent child.

Line 1
Single

You may check the box on line lafy of
the following was true on December 31,

More than one filing status may
apply to you. Choose the one
that will give you the lowest
tax.

Print or type the information in the spaces and its instructions. It usually takes about 2003.

provided. If you are married filing a sepa- 4-6 weeks to get an ITIN.
rate return, enter your husband’s or wife’'s
name on line 3 instead of below your name.

names and SSNs in the same order as ofhange your employment or immigration
your 2002 return. status under U.S. law.

If you already have an ITIN, enter it
wherever your SSN isrequested on your

If you filed a joint return for ~t&XTeturn.

2002 and you are filing a joint )
return for 2003 with the same Note. An ITIN is for tax use only. It does

Nonresident Alien Spouse
P.O. Box P

Enter your box numbeonly if your post
office does not deliver mail to your home.

- 19 -

spouse, be sure to enter your NOt entitle you to social security benefits or

If your spouse is a nonresident alien and
you file a joint or separate return, your
spouse must have either an SSN or an ITIN.

* You were never married.

* You were legally separated, according
to your state law, under a decree of divorce
or separate maintenance.

* You were widowed before January 1,
2003, and did not remarry in 2003. But if
you have a dependent child, you may be
able to use the qualifying widow(er) filing
status. See the instructions for line 5 on
page 20.

Need more information or forms? See page 7.



Form 1040—Lines 2 Through 5

legally separated (according to your state 5. You claim this child as your depen-

Line 2 law) under a decree of divorce or separatedent or the child’s other parent claims him
. .1 . maintenance anether 1 or 2 next applies or her under the rules fahildren Who

Married Filing Jomtly. . to you. Did Not Live With You Due to Divorce

You may check the box on line 2aihy of 1. You paid over half the cost of keeping O Separation on page 21. If this child is

the following is true. up a home that was the main home for all of "0t your dependent, be sure to enter the

* You were married as of December 31, 5003 of yourparent whom you can claim ~ child’s name on line 4. If you do not enter
2003, even if you did not live with your 55 5 dependent. Your parent did not have tghe name, it will take us longer to process
spouse at the end of 2003. live with you in your home. your return.

* Your spouse died in 2003 and you did 5 vy paid over half the cost of keeping
not remarry in 2003- _ ~up ahome in which you lived and in which Keeping Up a Home. To find out what is
* Your spouse died in 2004 before filing one of the following also lived for more included in the cost of keeping up a home,

a 2003 return. than half of the year (if half or less, see thesee Pub. 501.
A husband and wife may file a joint Exception on this page). _
return even if only one had income or if e Yourunmarried child, adopted child, If you used payments you received

they did not live together all year. How- grandchild, great-grandchild, etc., or Under Temporary Assistance for Needy
ever, both persons must sign the return. Ifstepchild. It does not matter what age theFamilies (TANF) orother public assis-
you file a joint return for 2003, you may child was. This child does not have to be tance programs to pay part of the cost of
not, after the due date for filing that return, yoyr dependent. If the child is not your keeping up your home, yotannot count
amend it to file as married filing separately. gependent, enter the child’s name in thethem as money you paid. However, you

Joint and Several Tax Liability. Ifyoufile ~ space provided on line 4. If you do not mustinclude them in the total cost of keep-

a joint return, both you and your spouse areenter the name, it will take us longer to ing up your home to figure if you paid over

generally responsible for the tax and anyprocess your return. half of the cost.

interest or penalties due on the return. This ¢ Your married child, adopted child, ) . .

means that if one spouse does not pay thgrandchild, great-grandchild, etc., or Dependent. To find out if someone is your

tax due, the other may have to. However, stepchild. This child must be your depen- dependent, see the instructions for line 6¢

seelnnocent Spouse Relief on page 60.  dent. But if your married child’s other par- On page 21.

: ; ) ent claims him or her as a dependent under )

e ot may bo able to file & ot re. the rules forChildren Who Did Not Live  Exception. You can count temporary ab-

turn. SeePub. 519 for details. With You Dueto Divorce or Separation ~ sences, such as for school, vacation, or
on page 21, this child does not have to bemedical care, as time lived in the home. If

your dependent. Enter the child’s name onthe person for whom you kept up a home

line 4. If you do not enter the name, it will was born or died in 2003, you may still file

Line 3 take us longer to process your return. as head of household as long as the home
. - * Your foster child, who must be your Was that person’s main home for the part of
Married Filing Separately dependent. Y the year he or she was alive.

If you are married and file a separate return,

‘ . * Any other relative you can claim as a
you will usually pay more tax than if you g

ependent. For the definition of a relative,

use another filing status that you qualify :
for. Also, if you file a separate return, you seePub. 501. Line 5
cannot take the student loan interest deduc- Qualifying Widow(er) With

tion, the tuition and fees deduction, the ed-Note. You cannot file as head of house- .

ucation credits, or the earned income credit.hold if your child, parent, or relative de- Dependent Child

You also cannot take the standard deduc-sclribed t:/larllie_r Iis your depgndent under they,, may check the box on line 5 and use
tion if your spouse itemizes deductions. rules onMultiple Support Agreement in joint return tax rates for 2003 #| five of

~ Generally, }[/_ou reémét otnly yourdownd Pub. 501. the following apply.

income, exemptions, deductions, and cred- I

its. Different rules apply to people in com- Married Persons Who Live Apart. Even if otl dTg%ﬁﬁgﬂf;?'e;g '20200301 or 2002 and

munity property states. See page 22. you were not divorced or legally separatedy yn ' .
in 2003, you may be able to file as head of 2- YOou have a child, adopted child,

You may be able to file as head stepchild, or foster child whom you claim
: .~ household. You may check the box on p ' y
@ of household if you had a child ;0% "¢ 311 five of the following apply. as a dependent.

living with you and you lived

apart from your spouse during 1. You must have lived apart from your
the last 6 months of 2003. Sé&karried spouse for théast 6 months of 2003. Tem- . -
Persons Who Live Apart on this page. porary absences for special circumstancegchool, vacation, or medical care, count as
such as for business, medical care, schoollme lived in the home. _
or military service, count as time lived in 4. You paid over half the cost of keeping

3. This child lived in your home for all
of 2003. Temporary absences, such as for

Line 4 the home. up your home. . N

2. You file a separate return from your 5. You could have filed a joint return
Head of Household spouse. with your spouse the year he or she died,
This filing status is founmarried individ- 3. You paid over half the cost of keeping €ven if you did not actually do so.
uals who provide a home for certain other UP your home for 2003. o
persons. (Sommarried personswho live 4. Your home was the main home of If your spouse died in 2003, you may

apart may also qualify. See this page.) You your child, adopted child, stepchild, or fos- not file as qualifying widow(er) with de-
may check the box on lineehly if as of  ter child for more than half of 2003 (if half pendent child. Instead, see the instructions
December 31, 2003, you were unmarried oror less, see thException on this page). for line 2 on this page.

Need more information or forms? See page 7. - 20 -



Form 1040—Lines 6b and 6¢

Line 6¢, Column (2) Note. The above requirements are not the

Exemptlons You must enter each dependent’s social sesame as the requirements to be a qualifying
You usually can deduct $3,050 on line 39 curity number (SSN). Be sure the name andchild for the earned income credit.
for each exemption you can take. SSN entered agree with the dependent’s

social security card. Otherwise, at the time
we process your return, we may disallow  An adopted child is always treated as

Lj 6b the exemption claimed for the dependentyour own child. An adopted child includes
ine and reduce or disallow any other tax bene-a child placed with you by an authorized
Spouse fits (such as the child tax credit) based onplacement agency for legal adoption even if

. ) L that dependent. If the name or SSN on thethe adoption is not final. An authorized
Check the box on line 6b if you file either yependent's social security card is not cor-placement agency includes any person or
(a) ajointreturn ofb) a separate return and ¢t call the Social Security Administra- court authorized by state law to place chil-

your spouse had no income and is not filing y; ) ) i dren for leaal adobtion.
a return. Howeverdo not check the box if tion at 1-800-772-1213. 9 P
your spouse can be claimed as a depende For details on how your depen- Children Who Did Not Live With

on another person’s return. dent can get an SSN, see pageYOU Due to Divorce or Separation

19. If your dependent will not | you are claiming a child who did not live
. have a number by April 15, with you under the rules explainedfub.
Line 6¢ 2004, seewhat if You Cannot File on 501 for children of divorced or separated

Time? on page 15. imi -
Dependents pag parents, attackRorm 8332 or similar state

_ ment to your return. But see tB&ception
You can take an exemption for each of your ¢ v, gependent child was born and below.
dependents. The following is a brief

P ) died in 2003 and you do not have an SSN
description of the five tests that must be .
met for a person to qualify as your depen- o' the child, you may attach a copy of the
dent. If you havemore than five depen- ‘(‘:h!ldﬁlbwth certificate instead and enter
dents, attach a statement to your return with Died" in column (2).
the required information.

If your divorce decree or separation
agreement went into effect after 1984, you
may attach certain pages from the decree or
agreement instead of Form 8332. To be
Adoption Taxpayer Identification @able to do this, the decree or agreement

must state:

Relationship Test. The person must be ei- Numbers (ATINs). If you have a depen- _ _

ther your relative or have lived in your dent who was placed with you by an au- 1. You can claim the child as your de-
home all year as a member of your house-thorized placement agency and you do notpendent without regard to any condition,
hold. If the person is not your relative, the Know his or her SSN, you must get an such as payment of suppoand
relationship must not violate local law. ATIN for the dependent from the IRS. An 5 The other parent will not claim the

authorized placement agency includes anychiid as a dependerand

Joint Return Test. If the person is married, Person authorized by state law to place 3 o years for which the claim is re-
he or she cannot file a joint return. But the children for legal adoption. SeEorm

person can file a joint return if the return is W-7A for details. leased. .

filed only as a claim for refunand no tax Attach the following pages from the de-

liability would exist for either spouse if Line 6¢, Column (4) cree or agreement:

they had filed separate returns. Check the box in this column if your depen-  * Cover page (include the other parent’s
. . dent is a qualifying child for the child tax SSN on that pagesnd

Citizen or Resident Test. The person must cregit (defined below). If you have a quali-  « The pages that include all of the infor-

be a U.S. citizen or resident alien, or a
resident of Canada or Mexico. There is an
exception for certain adopted children. To
find out who is aresident alien, use

TeleTax topic 851 (see page 11) or see

fying child, you may be able to take the mation identified irl through3 above and
child tax credit on line 49 and the additional Signature page with the other parent’s

child tax credit on line 65. signature and date of agreement.

Qualifying Child for Child Tax Credit. A

Pub. 519. qualifying child for purposes of the child Note. You must attach the required infor-
, . tax credit is a child who: mation even if you filed it with your return
Income Test. The person’'s gross income in an earlier year.

must be less than $3,050. But your child’'s ® Is claimed as your dependent on line
gross income can be $3,050 or more if he oréc, and
she was eithefa) under age 19 at the end o \asunder age 17 at the end of 2003, Excepti
, eption. You do not have to attach Form
%Sgofngr\(,\?;sugﬁeﬁ?e 24 atthe end of  gng 8332 or similar statement if your divorce
' * |Is your (a) son, daughter, adopted decree or written separation agreement
child, stepchild, or a descendant of any of went into effect before 1985 and it states
them (for example, your grandchild}p) that you can claim the child as your depen-
2003. But there are two exceptions to this brother, sister, stepbrother, stepsister, or alent.
test: One for children of divorced or sepa- descendant of any of them (for example, .
rated parents and one for persons supportefOUr niece or nephew), whom you cared for Other Dependent Children
by two or more taxpayers. as you would your own child; ¢c) foster  |nclude the total number of children who
child (any child placed with you by an au- did not live with you for reasons other than
For more details about the tests, thorized placement agency whom you divorce or separation on the line labeled

Support Test. You must have provided
over half of the person’s total support in

including any exceptions that cared for as you would your own child), “Dependents on 6c not entered above.”
apply, seePub. 501. and Include dependent children who lived in
* |s a U.S. citizen or resident alien. Canada or Mexico during 2003.

- 21 - Need more information or forms? See page 7.



Form 1040—Lines 7 and 8a

the following types of income must also be SIMPLE plans). This additional deferral

|ncome included in the total on line 7. amount is not subject to the overall limit on
 Wages received astwusehold em-  elective deferrals.
Foreign-Source Income ployee for which you did not receive a

You must report unearned income, such 8955 than $1.400 in 2003. Also enter amount deferred. It is not in-
interest, dividends, and pensions, from . g 4ng thé amount not reportea on a cluded as income in box 1 of
sources outside the United States unless eXgqrm W-2 on the dotted line next to line 7. your Form W-2.

empt by law or a tax treaty. You must also
report earned income, such as wages an%
tips, from sources outside the United
States.

Form W-2 because your employer paid you. You may not deduct the
CAUTION

e Tipincomeyou did not report to your
mployer. Also includeallocated tips
shown on your Form(s) W-2 unless you can
prove that you received less. Allocated tips

If you worked abroad, you may be able Should be shown in box 8 of your Form(s)
to exclude part or all of your earned in- W-2- They are not included as income in

¢ Disability pensions shown onForm
1099-R if you have not reached the mini-
mum retirement age set by your employer.
Disability pensions received after you
reach that age and other payments shown

: box 1. 531 f tails. on Form 1099-R (other than payments from
come. For details, seeub. 54 andForm 0x 1. Seebub. 531 for more details an IRA*) are reported on lines 16a and 16b.
2555 or 2555-EZ. You may owe social security Payments from an IRA are reported on
Foreign Retirement Plans. If you were a - and Medicare tax on unreported lines 15a and 15b.

.- i ) or allocated tips. See the in- e Corrective distributions shown on
beneficiary of a foreign retirement plan, (AL : :
L structions for line 56 on Form 1099-R of (a) excess salary deferrals
you may have to report the undistributed page 42. plus earnings an¢b) excess contributions

income earned in your plan. However, if
you were the beneficiary of an eligible Ca-
nadian retirement plan, you may elect to
defer tax on the undistributed income. For
details on how to make the election, see
Rev. Proc. 2002-23, 2002-1 C.B. 744. Re-
port distributions from foreign pension

plans on lines 16a and 16b.

plus earnings to a retirement plan. But do
* Dependent care benefits, which ~ not include distributions from an IRA* on
should be shown in box 10 of your Form(s) line 7. Instead, report distributions from an
W-2. But first completdcorm 2441 to see  IRA on lines 15a and 15b.
:‘f you may exclude part or all of the bene- *7his includes a Roth, SEP, or SIMPLE IRA.
Its.
 Employer-provided adoption bene- ~ Were You a Statutory Employee?
fitS, which should be shown in box 12 of If you were, the “Statutory emp|0yee” box

. . also be able to exclude amounts if you checked. Statutory employees include full-
Community property states are Arizona, adopted a child with special needs and thetime life insurance salespeople, certain

California, Idaho, Louisiana, Nevada, New adoption became final in 2003. See the In-agent or commission drivers and traveling
Mexico, Texas, Washington, and Wiscon- structions for Form 8839 to find out if you salespeople, and certain homeworkers. If
sin. If you and your spouse lived in a com- may exclude part or all of the benefits.  you have related business expenses to de-
munity property state, you must usually e Scholarship and fellowship grants  duct, report the amount shown in box 1 of
follow state law to determine what is com- not reported on a Form W-2. Also, enter your Form W-2 onSchedule C or C-EZ
munity income and what is separate in- “SCH” and the amount on the dotted line along with your expenses.

come. For details, sdeub. 555. next to line .7.Exc§3ption. If you were a Missing or Incorrect Form W-27
degree candidate, include on linely the ) _ )
Rounding Off to Whole amounts you used for expenses other thanfour employer is required to provide or
Dollar tuition and course-related expenses. For exsend Form W-2 to you no later than Febru-
S ample, amounts used for room, board, andary 2, 2004. If you do not receive it by early
You may round off cents to whole dollars travel must be reported on line 7. February, use TeleTax topic 154 (see page

on your return and schedules. If you do e Excesssalary deferrals. The amount 1) 0 find out what to do. Even if you do

round to whole dollars, you must round all deferred should be shown in box 12 of your not get a Form W-2, you must still report

amounts. To round, drop amounts under 50Form W-2 and the “Retirement plan” box YOUr €amings on line 7. If you lose your

cents and increase amounts from 50 to 99in box 13 should be checked. If the total FO'M W-2 or it is incorrect, ask your em-

cents to the next dollar. For example, $1.39amount you (or your spouse if filing ployer for a new one.

becomes $1 and $2.50 becomes $3. jointly) deferred for 2003 undeall plans
was more than $12,000 (excluding

If you have to add two or more amounts catch-up contributions as explained be-|_jne 8a

to figure the amount to enter on a line, low), include the excess on line 7. This

include cents when adding the amounts andimit is increased to $15,000 for section Taxable Interest

round off only the total. 403(b) plans if you qualify for the 15-year Each payer should send you Form

rule in Pub. 571. 1099-INT or Form 1099-O1D. Enter your
A higher limit may apply to participants total taxable interest income on line 8a. But
Line 7 in section 457(b) deferred compensationyou must fill in and attacl$chedule B if
) ) plans for the 3 years before retirement agethe total is over $1,500 or any of the other
Wages, Salaries, Tips, etc. Contact your plan administrator for more conditions listed at the beginning of the
Enter the total of your wages, salaries, tips,'nformat'on' Schedule B instructions (see page B-1) ap-

etc. If a joint return, also include your Catch-up contributions. If you were age PIY 1 you.

spouse’s income. For most people, the 5@Ider at the end of 2003, your em- Interest credited in 2003 on deposits that
amount to enter on this line should be ployer may have allowed an additional you could not withdraw because of the
shown in box 1 of theiForm(s) W-2. But deferral of up to $2,000 ($1,000 for bankruptcy or insolvency of the financial

Need more information or forms? See page 7. - 22 -



Form 1040—Lines 8a Through 10

institution may not have to be included in dividends if you received dividends not Example 3. You bought 10,000 shares
your 2003 income. For details, seb. reported on Form 1099-DIV. of ABC Mutual Fund common stock on
550. Exception. Some dividends may be re- July 1, 2003. ABC Mutual Fund paid a cash
orted as qualified dividends in box 1b of dividend of 10 cents a share. The ex-divi-
If you get a 2003 Form Eorm 1099-DIV but are not qualified divi- 0S79.date was July 9, 2003. The ABC Mu-
1099-INT for U.S. savings dends. These include: tual Fund advises you that the portion of
bond interest that includes - . . the dividend eligible to be treated as quali-
amounts you reported before « ., oiVidends you received as a nominee. fied dividends equals 2 cents per share.
2003. see Pub. 550. See the Instructions for Schedule B. Your Form 1099-DIV from ABC Mutual
' * Dividends you received on any share Fund shows total ordinary dividends of
of stock that you held for less than 61 days$1,000 and qualified dividends of $200.
during the 121-day period that began 60 However, you sold the 10,000 shares on

Line 8b days before the ex-dividend date. The August 4, 2003. You have no qualified div-
ex-dividend date is the first date following idends from ABC Mutual Fund because
Tax-Exempt Interest the declaration of a dividend on which the you held the ABC Mutual Fund stock for

If you received any tax-exempt interest, Purchaser of a stock is not entitled to re- less than 61 days.
such as from municipal bonds, report it on ceive the next dividend payment. When

line 8b. Include any exempt-interest divi- counting the number of days you held the Be sure you us&chedule D or
dends from a mutual fund or other regu- Stock, include the day you disposed of the @ the Qualified Dividends and

lated investment companio not include  Stock but not the day you acquired it. See Capital Gain Tax Workshest,
interest earned on your IRA or Coverdell the examples below. whichever applies, to figure
education savings account. * Dividends attributable to periods to- YOUr tax. Your tax may be less. See the
taling more than 366 days that you receivedinstructions for line 41 that begin on page
on any share of preferred stock held for less36 for details.

than 91 days during the 181-day period that

Line 9a began 90 days before the ex-dividend date:
. - Preferred dividends attributable to periods | ;
Ordinary Dividends totaling less than 367 days are subject to theLI ne 10
Each payer should send you Form  61-day holding period rule above. Taxable Refunds, Credits, or

1099-DIV. Enter your total ordinary divi- * Dividends on any share of stock to the ()¢ f

: i L0Ct O HE O nd Local
dends on line 9a. This amount should beextent that you are under an obligation (in- | sets ?I' State and Loca
shown in box 1a of your Form(s) cluding a short sale) to make related pay-NCOMe [axes

1099-DIV. But you must fill in and attach ments with respect to positions in i
Schedule B if the total is over $1,500 or substantially similar or related property. . :}Ioi?leﬂg zg;: ;%fﬁr:)iilg gﬁéigi(e

you received, as a nominee, ordinary divi- e payments in lieu of dividends, but youdid not itemize deductions.
dends that actually belong to someone elsegn|y if you know or have reason to know

o ) that the payments are not qualified divi-
Nontaxable Distributions dends.

Some distributions are nontaxable because Examplel. You bought 5,000 shares of
they are a return of your cost (or other XYZ Corp. common stock on July 1, 2003. ; )

basis). They will not be taxed until you XYZ Corp. paid a cash dividend of 10 cents gagpr;;eg;fc)c;rr;llg? ?hcé'rléfmlé izo;c?ur
recover your cost (or other basis). You per share. The ex-dividend date was July 9, 003 estimated state or local income tax
must reduce your cost (or other basis) by 2003. Your Form 1099-DIV from XYg& . o ount applied is treated as received iﬁ
these distributions. After you get back all of Corp. shows $500 in box 1a (ordinary divi- 2003. If the refund was for a tax you paid in
your cost (or other basis), you must reportdends) and in box 1b (qualified dividends). 555" 44 you itemized deductions for
these distributions as capital gains onHowever, you sold the 5,000 shares on Au-2002 use the worksheet on page 24 to see

Schedule D. For details, seub. 550. gust 4, 2003. You held your shares of XYZ : -
Corp. for only 34 days of the 121-day pe- if any of your refund is taxable.

Dividends on insurance policies 10d (from July 2, 2003, through August 4, g, cention. SeeRecoveriesin Pub. 525 in-

If you received a refund, credit, or offset
of state or local income taxes in 2003, you

are a partial return of the premi- 2003). The 121-day period began on May gieaq of using the worksheet on page 24 if

idD t + 10, 2003 (60 days before the ex-dividend ; .
ums you paid.Do not repor date), and ended on September 7, 2003fs\ny of the following apply

You have no qualified dividends from XYz ¢ You received a refund in 2003 that is
Corp. because you held the XYZ stock for for a tax year other than 2002.
less than 61 days. * You received a refund other than an

them as dividends. Include
them in income only if they exceed the total
of all net premiums you paid for the con-

tract.
Example2. Assume the same facts as in income tax refund, such as a real property
Example 1 except that you bought the stocktax refund, in 2003 of an amount deducted
Line 9b on July 8, 2003 (the day before the ex-divi- Or credit claimed in an earlier year.
ine dend date), and you sold the stock on Sep- ¢ Your 2002 taxable income was less
Qualified Dividends tember 9, 2003. You held the stock for 63 than zero.

days (from July 9, 2003, through Septem-
Enter your total qualified dividends on line ber 9, 2003). The $500 of qualified divi-
9b. Qualified dividends are eligible for a dends shown in box 1b of your Form . o .
lower tax rate than other ordinary income. 1099-DIV are all qualified dividends be- _ ® You owed alternative minimum tax in
Generally, these dividends are shown incause you held the stock for 61 days of the 002.
box 1b of your Form(s) 1099-DIV. See 121-day period (from July 9, 2003, through * You could not deduct the full amount
Pub. 550 for the definition ofqualified September 7, 2003). of credits you were entitled to in 2002 be-

* You made your last payment of 2002
estimated state or local income tax in 2003.

- 23 - Need more information or forms? See page 7.



Form 1040—Lines 10 Through 13a

cause the total credits exceeded the amounlt_. ]
shown on your 2002 Form 1040, line 44. LIne 11 Line 13a

* You could be claimed as a dependentA”mony Received

by someone else in 2002. Capital Gain or (Loss)

Enter amounts received as alimony or sepa-
Also, seeTax Benefit Rulein Pub. 525  rate maintenance. You must let the personIf you had a capital gain or loss, including
instead of using the worksheet belovalif ~ who made the payments know your social @Y capital gain distributions, you must
three of the following apply. security number. If you do not, you may complete and attackchedule D.
have to pay a $50 penalty. For more details,

1. You had to use the Itemized Deduc-
tions Worksheet in the 2002 Schedule A EISJ% Tse(;iTaX topic 406 (see page 11) or segxception. You do not have to file Sched-

instructions because your 2002 adjusted ule D if all of the following apply.
%rr%%asrrllr:afjomﬁ W";‘Z oa\llrirteTl)s?’Soo ($68,650 * The only amounts you have to report
5 v gld pt q ?j/ t all of th Line 12 on Schedule D are capital gain distributions
ou could not deduct all or the from box 2a ofForm(s) 1099-DIV or sub-
amount on line 1 of the 2002 Itemized De- : 3 ) o
ductions Worksheet. Business Income or (Loss) stitute statements and post-May 5 capital

3. The amount on line 8 of that 2002 If you operated a business or practiced yourgaIn distributions from box 2b.
worksheet would be more than the amountprofession as a sole proprietor, report your * None of the Forms 1099-DIV or sub-

on line 4 of that worksheet if the amount on income and expenses @&thedule C or  stitute statements have an amount in box 2¢

line 4 were reduced by 80% of the refund C-EZ. (qualified 5-year gain), box 2d (unrecap-
you received in 2003. tured section 1250 gain), box 2e (section
State and Local Income Tax Refund Worksheet—Line 10 Keep for Your Records m

1. Enter the income tax refund froForm(s) 1099-G (or similar statement). Buto not enter more

than the amount on your 2002 Schedule A (Form 1040), line.5 ... ... ... ... .......... 1
2. Enter your total allowable itemized deductions from your 2002 Schedule A
(Form 1040), line 28. . . . . . ... 2.

Note. If the filing status on your 2002 Form 1040 was matrried filing separately
and your spouse itemized deductions in 2002, skip lines 3, 4, and 5, and enter
the amount from line 2 on line 6.

3. Enter the amount shown below for the filing status claimed
on your2002 Form 1040.
* Single — $4,700
e Married filing jointly or qualifying
widow(er) — $7,850 ) ... 3.
* Married filing separately—$3,925
* Head of household — $6,900
4. Did you fill in line 37a on your 2002 Form 1040?
[ ]No. Enter -0-.
[ ] Yes. Multiply the number in the box on line 37a of
your 2002 Form 1040 by: $900 if your 2002
filing status was married filing jointly or 4,
separately or qualifying widow(er); $1,150 if
your 2002 filing status was single or head of
household.
5. Add lines 3 and 4. . ... ... 5
6. Is the amount on line 5 less than the amount on line 2?

[ ] No. None of your refund is taxable.

[ JYes Subtractline 5from liN€ 2. .. .. ..ottt 6.
7. Taxable part of your refund. Enter thesmaller of line 1 or line 6 here and on Form 1040, line X0

Need more information or forms? See page 7. - 24 -



Form 1040—Lines 13a Through 16b

1202 gain), or box 2f (collectibles (28%) 15a and 15b instructions, an IRA includes a You may have to pay an addi-
gain). trladitional IRA, I?gth I)RA, simp(ljified em- ti(l)naljtaxqg) you rfeceived an

. ployee pension (SEP) IRA, and a savings early distribution from your
_* You are not filingForm 4952 (relat-  jycentive match plan for employees —+=-= |RAand the total was not rolled
ing to investment interest expense)fthe  (SIMPLE) IRA. Except as provided below,  over @) you were born before July 1,
amount on line 4g of that form includes any |eave line 15a blank and enter the total dis- 1932, and received less than the minimum
qualified dividends, it also includes all of tribution on line 15b. required distribution from your traditional,
your net capital gain from the disposition of SEP, and SIMPLE IRAs. See the instruc-

. Exception 1. Enter the total distribution on  +ions for line 57 on paae 42 for details
property held for investment. line 15a if you rolled over part or all of the pad '

If all of the above apply, enter your total distribution from one:
capital gain distributions (from box 2a of ¢ IRA to another IRA of the same type
Form(s) 1099-DIV) on line 13a and check (for Examplc?,_fronp ontE) traditional IRA to Lines 16a and 16b
the box on that line. If you received capital another traditional IRA) or . .
gain distributions as a nominee (that is, * SEP or SIMPLE IRA to a traditional Pensions an_d Annuities
they were paid to you but actually belong to IRA. You should receive Rorm 1099-R show-
someone else), report on line 13a only the  Also, put “Rollover” next to line 15b. If 'néll trrr:eer?tgmusr:ate()f ysué pze;Sflgp %g?afﬁgnléﬁy
amount that belongs to you. Attach a state-the total distribution was rolled over, enter P I?:)vers and Iump -gum distributionBo
ment showing the full amount you received zero on line 15b. If the total distributicm)t include the fgllowing payments on
and the amount you received as a nomineewas not rolled over, enter the part not rolled |; -« 162214 16b. Instead report them on
See the Instructions for Schedule B for fil- 0?_/5; ?0”“'1'23 ;ﬁbngtn:gﬁgécgpg?n 2ap- a7 ’
) . i Ver. '
ing requirements for Forms 1099-DIV and P p « Disability pensions received before

1096. If you rolled over the distributio@) in  you reach the minimum retirement age set
2004 or(b) from an IRA into a qualified by your employer.

If you do not have to file Sched-
y plan (other than an IRA), attach a statement Corrective distributions of excess sal-

ule D, be sure you use the explaining what you did. ibuti
Qualified Dividends and Cap- _ . ?ry defe::rr:ills or excess contributions to re-
ital Gain Tax Worksheet on Exception 2. If any of the following apply, Irement plans.

page 37 o fgure your tax Your s may be ST 1 (8] ARULOn o1 e 152 30 g ot Forms) 10998 10
less if you use this worksheet. ure the amount to enter on line 15b. @ Form 1040 if any Federal
* You received a distribution from an income tax was withheld.
IRA (other than a Roth IRA) and you made
Line 13b nondeductible contributions to any of your
traditional or SEP IRAs for 2003 or an ear- Fy|ly Taxable Pensions and
lier year. If you made nondeductible contri- A nnuities

Post-May 5 Capital Gain butions to these IRAs for 2003, also see ) L

Distributions Pub. 590. If your pension or annuity is fully taxable,
. . o enter it on line 16bgdo not make an entr

If you checked the box on line 13a becauseR thYIcI)?L,IA r%cetl\(;ad 'tﬁ dllstrlbzutg)orll from a ~ e 16a. Your payments are fully IQ{X_

you are not required to file Schedule D, 0 | PUl It elther. or = DEoW ap- ~  4pje if(a) you did not contribute to the cost

enter your total post-May 5 capital gain Fg'essgee';g%oéggehgfig ?ng[?ﬁcggr?: thave (see page 27) of your pension or annuity or

distributions on line 13b. This amount S i ) (b) you got your entire cost back tax free
should be shown in box 2b of yadtor m(s) of ])}.Oa’lslé[g:)rﬁtIfSQ%?gegrllz Syr:)%Wr?] ;r('j g %Xc7on- before 2003.
1099-DIV or substitute statements. Reduce tribution (including a conversion) to a Roth . .
your total post-May 5 capital gain distribu- |p A for 1998 Fully taxable pensions and annuities
tions by any post-May 5 capital gain distri- T . . also include military retirement pay shown
butions you received as a nominee (see the ioerlségl?rt:]tlgggg_cé{d) 's shown in box 7 on Form 1099-R. For details on military
instructions for line 13a that begin on = [y 4 vart Il of gi disability pensions, seBub. 525. If you
page 24). , ou converted part or all of a tradi- received aForm RRB-1099-R, seePub.
F'OS%B:SSEP: or SIMPLE IRAto a Roth IRA 575 to find out how to report your benefits.
in :
* You had a 2002 or 2003 IRA contri- Partially Taxable Pensions and
Line 14 bution returned to you, with the related Annuities
_ earrrlrégs or less any |°5f3' by the due datenter the total pension or annuity payments
Other Gains or (Losses) (including extensions) of your tax return yoy received in 2003 on line 16a. If your
for that year. Form 1099-R does not show the taxable

If you sold or exchanged assets used in a ¢ You made excess contributions to amount, you must use the General Rule
trade or business, see the Instructions foryour IRA for an earlier year and had them explained inPub. 939 to figure the taxable
Form 4797. returned to you in 2003. part to enter on line 16b. But if your annu-
* You recharacterized part or all of a ity starting date (defined on page 26) was
contribution to a Roth IRA as a traditional after July 1, 1986, seSimplified M ethod
Lines 15a and 15b IRA contribution, or vice versa. on page 26 to find out if you must use that

Note. If ( - method to figure the taxable part.

St : ote. If you (or your spouse if filing

IRA Distributions jointly) received more than one distribu-  You can ask the IRS to figure the tax-
You should receive BRorm 1099-R show- tion, figure the taxable amount of each dis-able part for you for a $90 fee. For details,
ing the amount of any distribution from tribution and enter the total of the taxab$ee Pub. 939.

your individual retirement arrangement amounts on line 15b. Enter the total amount

(IRA). Unless otherwise noted in the line of those distributions on line 15a. (Continued on page 26)

- 25 - Need more information or forms? See page 7.



Form 1040—Lines 16a and 16b

If your Form 1099-R shows a taxable «; e o
amount, you may report that amount on line SiMPplified Methoc_i B * The payments are from a qualified
16b. But you may be able to report a lower You must use the Simplified Method (&) employee plan, a qualified employee annu-
taxable amount by using the General Ruleyour annuity starting date (defined on this ity, or a tax-sheltered annuity.

or the Simplified Method. page) wasfter July 1, 1986, and youused  , 4, your annuity starting date, either

Annuity Starting Date this method last year to figure the taxable you were under age 75 or the number of

part or(b) your annuity starting date was
Your annuity starting date is the later of the after November 18, 1996, and both of the years of guaranteed payments was fewer

first day of the first period for which you following apply.
received a payment, or the date the plan’s
obligations became fixed.

Simplified Method Worksheet—Lines 16a and 16b Keep for Your Records

Before you begin: V If you are the beneficiary of a deceased employee or former employee who ?m
before August 21, 1996, see Pub. 939 to find out if you are entitled to a deat
benefit exclusion of up to $5,000. If you are, include the exclusion in the amount
entered on line 2 below.

Note. If you had more than one partially taxable pension or annuity, figure the taxable part of each separately. Enter the

total of the taxable parts on Form 1040, line 16b. Enter the total pension or annuity payments received in 2003 on| Form

1040, line 16a.

1. Enter the total pension or annuity payments received in 2003. Also, enter this amount on Form 1040,
INE LBa . . . o oottt 1.

2. Enter your cost in the plan at the annuity starting date. . . .. ............. 2.

3. Enter the appropriate number fronable 1 below.But if your annuity starting
date wasafter 1997and the payments are for your life and that of your
beneficiary, enter the appropriate number froable 2 below. . ... .......... B}
4. Divide line 2 by the numberon line3 .......... ... ... ... ... ... ...... 4.

5. Multiply line 4 by the number of months for which this year’s payments were
made. If your annuity starting date waefore 1987, skip lines 6 and 7 and enter

this amount on line 8. Otherwise, gotoline 6. ......... ... ... ... ....... 5,
6. Enter the amount, if any, recovered tax free in years after 1986.......... 6.
7.Subtract line 6 from line 2 . ... ... . . . . . 7.
8. Enter thesmaller of line 5 0r line 7. ... ... . . . e 8.
9. Taxable amount. Subtract line 8 from line 1. Enter the result, but not less than zero. Also, enter this

amount on Form 1040, line 16b. If your Form 1099-R shows a larger amount, use the amount on this
line instead of the amount from Form 1099:-R. . ... ... ... ... ... . . . . . . . . ... Q.

Table 1 for Line 3 Above
AND your annuity starting date was—

IF the age at annuity starting before November 19, 1996, after November 18, 1996,
date (see page 27) was.. . . enter on line 3. . . enter on line 3. . .

55 or under 300 360

56-60 260 310

61-65 240 260

66—70 170 210

71 or older 120 160

Table 2 for Line 3 Above
IF the combined ages at annuity

starting date (see page 27) were . . . THEN enter on line 3. .
110 or under 410
111-120 360
121-130 310
131-140 260
141 or older 210

Need more information or forms? See page 7. - 26 -



Form 1040—Lines 16a Through 21

than 5. See Pub. 575 for the definition of may owe an additional tax if you receivgeur social security benefits are taxable and
guaranteed payments. an early distribution from a qualified retirqp figure your IRA deduction.

If t the Simplified Method. Ment plan and the total amount was not | . .
comglg'tjen'ghues worksheet mppl,;ze 2 toofi,g_roued over. For details, see the instructions _*_YOU repaid any benefits in 2003 and

ure the taxable part of your pension or an-for line 57 on page 42. your total repayments (box 4) were more

nuity. For more details on the Simplified Enter the total distribution on line 16than your total benefits for 2003 (box 3).

Method, see Pub. 575 Bub. 721 for U.S. and the taxable part on line 16b. Rone O.f your benefits are taxable for 2003.
Civil Service retirement. In addition, you may be able to take an

You may be able to pay less tax itemized deduction for part of the excess
If you received U.S. Civil Serv- @ on the distribution if you were repayments if they were for benefits you
ice retirement benefits and you born before January 2, 193¢cjyded in gross income in an earlier year.

Ewr]  Chose the alternative annuity you meet certain other condi- .. 1 ore details. seeub. 915
option, see Pub. 721 to figure tions, and you choose tBarse 4972 to ) ' ' )

the taxable part of your annuiponot use  figure the tax on any part of the distribu- ¢ You file Form 2555, 2555-EZ, 4563,

the worksheet on page 26. tion. You may also be able to use Forn8815, or you exclude employer-provided

) 4972 if you are the beneficiary of a de- adoption benefits or income from sources
Age (or Combined Ages) at ceased employee who was born before Janwithin Puerto Rico. Instead, use the work-
Annuity Starting Date uary 2, 1936. For details, see Form 4972. sheet in Pub. 915.

If you are the retiree, use your age on the
annuity starting date. If you are the survivor
of a retiree, use the retiree’s age on his ory : .
her annuity starting dat8ut if your annu- Line 19 Line 21

ity starting date was after 1997 and the

payments are for your life and that of your Unemployment Other Income
beneficiary, use your combined ages on theCompensation

; ; Do not report on this line an
annuity starting date. - You should receive Borm 1099-G show- income frgmsdf-empmyment g

If you are the beneficiary of an em- ;,q ihe total unemployment compensation or fees received as a notary
ployee who died, see Pub. 575. If there is aid to vou in 2003 CAUTION blic. | d
more than one beneficiary, see Pub. 575 o y ' public. Instead, younust use
Pub. 721 to figure each beneficiary’s tax-  If you received an overpayment of un- ScheduleC, C-EZ, orF, even if you do not
able amount. employment compensation in 2003 and have any business expenses. Alimnot

you repaid any of it in 2003, subtract the report on line 21 any nonemployee com-

Cost amount you repaid from the total amount pensation shown daform 1099-M1SC. In-
Your cost is generally your net investment you received. Enter the result on line 19. stead, see the chart on page 18 to find out
in the plan as of the annuity starting date. It Also, enter “Repaid” and the amount you Where to report that income.
does not include pre-tax contributions. repaid on the dotted line next to line 19. If,
Your net investment should be shown in j, 2003, you repaid unemployment com-  Use line 21 to report any income not
box 9b of Form 1099-R for the first year pensation that you included in gross in- reported elsewhere on your return or other
you received payments from the plan. come in an earlier year, you may deduct theschedules. See the examples that begin be-
Rollovers amount repaid oSchedule A, line 22. But  low. List the type and amount of income. If
A rollover is a tax-free distribution of cash if you repaid more than $3,000, ®Repay- ~ necessary, show the required information
or other assets from one retirement planments in Pub. 525 for details on how to on an attached statement. For more details,

that is contributed to another plan. Use report the repayment. seeMiscellaneous Income in Pub. 525.

lines 16a and 16b to report a rollover, in-

cluding a direct rollover, from one quali- Do not report any nontaxable

fied employer's plan to another or to an . @ amounts on line 21, such as any

IRA or SEP. Lines 20a and 20b advance child tax credit pay-
Enter on line 16a the total distribution . : . ment you received; child sup-

before income tax or other deductions wereS0Cial Security Benefits port; money or property that was inherited,

withheld. This amount should be shown in you should receive &orm SSA-1099  Willed to you, or received as a gift; or life
box 1 of Form 1099-R. From the total on showing in box 3 the total social security insurance proceeds received because of a
line 16a, subtract any contributions (usu- benefits paid to you. Box 4 will show the person’s death.

ally shown in box 5) that were taxable to i >
yo)L/J when made. Frgm that result, subtractdmount of any benefits you repaid in 2003.

the amount that was rolled over. Enter the |f You received railroad retirement benefits

Examples ofincome to report on line

remaining amount, even if zero, on line treated as social security, you should re- L are: o
16b. Also, enter “Rollover” next to line ceive aForm RRB-1099. i Taxab!e dlstr!butlons from a Cover-
16b. _ _ Use the worksheet on page 28 to see iffl.etl)I ?_ducapon sawcr:\gs agccl)luEEgI\ESA). %'S'
Special rules apply to partial rollovers any of your benefits are taxable. rioutions from a foverde may e
of property. For more details on rollovers, , taxable if(a) they are more than the quali-
including distributions under qualified do- EXception. Do not use the worksheet on fied education expenses of the designated
mestic relations orders, see Pub. 575.  page 28 ifany of the following apply. beneficiary in 2003 an¢b) they were not
Lump-Sum Distributions * You made contributions to a tradi- included in a qualified rollover. See

. C i Pub. 970.
If you received a lump-sum distribution tional IRA for 2003 and you or your spouse

from a profit-sharing or retirement plan, were covered by a retirement plan at work
your Form 1099-R should have the “Total OF through self-employment. Instead, use (Continued on page 29)

distribution” box in box 2b checked. You the worksheets iRub. 590 to see if any of

- 27 - Need more information or forms? See page 7.



Form 1040—Lines 20a and 20b

Social Security Benefits Worksheet—Lines 20a and 20b Keep for Your Records

Before you begin: Complete Form 1040, lines 21, 23, 24, and 27 through 32a, if they apply to ym
Figure any amount to be entered on the dotted line next to line 33 (see page

If you are married filing separately and ylued apart from your spouse for all

of 2003, enter “D” to the right of the word “benefits” on line 20a.

Be sure you have read tEception on page 27 to see if you can use this
worksheet instead of a publication to find out if any of your benefits are taxable.

N~ SN

1. Enter the total amount frommox 5 of all your Forms SSA-1099 andForms

RRB-1099. . . . . 1.

2. Enterone-half of IN@ L . . . . .. 2

3. Enter the total of the amounts from Form 1040, lines 7, 8a, 9a, 10 through 12, 13a, 14, 15b, 16b,
17 through 19, and 21. . . . . ... e 3.

4. Enter the amount, if any, from Form 1040, line8b. . . .. ... .. ... ... . A

5. Add lines 2, 3, and 4. . . . . .. 5

6. Enter the total of the amounts from Form 1040, lines 23, 24, and 27 through 32a, plus any
amount you entered on the dotted line nexttoline 33. ... .......... ... ... ... .......\ 6.

7. s the amount on line 6 less than the amount on line 5?
[ ] No. None of your social security benefits are taxable.

[]Yes. Subtract line 6 from N 5 . . .. oot ot e e e 7.

8. If you are:
e Married filing jointly, enter $32,000

* Single, head of household, qualifying widow(er), or married filing

separately and yolived apart from your spouse for all of 2003, entgr

$25,000 8.
* Married filing separately and you lived with your spouse at any time in

2003, skip lines 8 through 15; multiply line 7 by 85% (.85) and enter

the result on line 16. Then go to line 17

9. Is the amount on line 8 less than the amount on line 77
[ ] No. @ None of your social security benefits are taxable. You do not have to enter any
amounts on line 20a or 20b of Form 1080t if you are married filing
separately and yolived apart from your spouse for all of 2003, enter -0- on line
20b. Be sure you entered “D” to the right of the word “benefits” on line 20a.
[]Yes. Subtract line 8 from lINE 7. . . . . . o ottt e e e e 9.

10. Enter: $12,000 if married filing jointly; $9,000 if single, head of household, qualifying Wldow(er)
or married filing separately and ybwed apart from your spouse for all of 2003 . . ........

11. Subtract line 10 from line 9. If zero or less, enter -0~ . . . .. ... ... ... ... ... 11.
12. Enter thesmaller of line 9 orline 10 . ... ... ... . e 12.
13. Enterone-half of line 12 . . . . ... .. e 13.
14. Enter thesmaller of line 2 or line 13 . . . . ... . . . e 14.
15. Multiply line 11 by 85% (.85). If line 11 is zero, enter -O=. .. ..............cuuuou... 15.
16. Add lines 14 and 15. . . . . .. . 16.
17. Multiply line 1 by 85% (.85). . . . . . o o 17.
18. Taxable social security benefits. Enter thesmaller of line 16 or line 17. . ............... 18.

e Enter the amount from line 1 above on Form 1040, line 20a.
e Enter the amount from line 18 above on Form 1040, line 20b.

If part of your benefits are taxable for 2083d they include benefits paid in 2003 that were for an earlier year
you may be able to reduce the taxable amount. See Pub. 915 for details.

Need more information or forms? See page 7. - 28 -



Form 1040—Lines 21 Through 24

tional tax if you received a tax- duction is $500. However, neither spouse end of 2003, yogannot deduct any contri-
able distribution from a can deduct more than $250 of his or herpytions made to your traditional IRA for

. You may have to pay an addi- were eligible educators, the maximum de- « |f you were age 7 or older at the
CAUTION o .. .
Coverdell ESA. See the Instruc- qualified expenses. Adigibleeducator is 2003 or treat them as nondeductible contri-

tions for Form 5329. a kindergarten through grade 12 teacher,ptions.
instructor, counselor, principal, or aide ina You cannot deduct contributions to a
e Prizes and awards. school for at least 900 hours during a
school year. Roth IRA. But you may be able to take the

¢ Gambling winnings, including lotter- retirement savings contributions credit. See
ies, raffles, a lump-sum payment from the  Qualified expenses include ordinary the instructions for line 48 on page 39.

sale of a right to receive future lottery pay- and necessary expenses paid in connection
ments, etc. For details on gambling losses,yith hooks, supplies, equipment (including If you made contributions to

see the instructions fdéchedule A, ine  compiter equipment, software, and serv- both a traditional IRA and a
27, on page A-6. ) ices), and other materials used in the class Roth IRA for 2003 do not use
_* Jury duty fees. Also, see the instruc- room. An ordinary expense is one that is the worksheet on page 30. In-
tions for line 33 that begin on page 33.  common and accepted in your educational  stead, use the worksheet in Pub. 590 to
* Alaska Permanent Fund dividends. field. A necessary expense is one that isfigure the amount, if any, of your IRA de-
* Qualified tuition program earnings. helpful and appropriate for your profession  duction.
However, you may be able to exclude partas an educator. An expense does not have

or all of the earnings from income(d) the  to be required to be considered necessary. .
qualified tuition program was established . ) * You cannot dedl_JCt elective deferrals
and maintained by a state (or agency or Qualified expensedo not include ex-  toa401(k) plan, section 457 plan, SIMPLE

instrumentality of the state) an@) any penses for home schooling or for plan, or the Federal Th_rift Savings_PIan.
part of the distribution was used to pay nonathletic supplies for courses in health or These amounts are not included as income
qualified higher education expenses. Also, physical education. You must reduce your in box 1 of your Form W-2. But you may be
you may be able to exclude part or all of the qualified expenses by the following able to take the retirement savings contri-
earnings from income if they were included amounts. butions credit. See the instructions for line
in a qualified rollover. See Pub. 970. e Excludable U.S. series EE and | sav- 48 on page 39.

. You may have to pay an addi- ings bond interest frorfform 8815. ¢ If you made contributions to your IRA
CAUTION

tional tax if you received quali-  * Nontaxable qualified state tuition pro- in 2003 that you deducted for 20@ not

fied tuition program earnings gram earnings_ include them in the worksheet.

that are included on line 21. See ¢ Nontaxable earnings from Coverdell  ° If you received a distribution from a
the Instructions for Form 5329. education savings accounts. nonqualified deferred compensation plan
or nongovernmental section 457 plan that is
dncluded in box 1 of your Form W-2lo
not include that distribution on line 8 of the

* Any reimbursements you received for
¢ Reimbursements or other amounts re-these expenses that were not reported t
ceived for items deducted in an earlier year,you in box 1 of your Form W-2.

such as medical expenses, real estate taxes, . , worksheet. The distribution should be
or home mortgage interest. SRecoveries For more details, use TeleTax topic 458 shown in box 11 of your Form W-2. If it is

in Pub. 525 for details on how to figure the (see page 11). not, contact your employer for the amount
amount to report. of the distribution.

* Income from the rental of personal * You must file a joint return to deduct
property if you engaged in the rental for Line 24 contributions to your spouse’s IRA. Enter
profit but were not in the business of rent- the total IRA deduction for you and your
ing such property. Also, see the instructions|p A Deduction spouse on line 24.

for line 33 that begin on page 33 * Do not include rollover contributions

1 oo rom an sty ot engged [Py made Sy rOndedUEe iy fguring your deducton. nscad, s e
In for profit. see-ub. : instructions for lines 15a and 15b on

* Loss on certain corrective distribu- dividual retirement arrange- oo og
tions of excess deferrals. SBetirement ment (IRA) for 2003, youmust C ,
Plan Contributions in Pub. 525. report them orForm 8606. ¢ Do not include trustees’ fees that were
billed separately and paid by you for your
IRA. These fees can be deducted only as an
itemized deduction ofschedule A.

If you made contributions to a tradi-
tional IRA for 2003, you may be able to

i take an IRA deduction. But you, or your _ * If the total of your IRA deduction on
AdJUSted Gross spouse if filing a joint return),/ must ﬁ’ave line 24 plus any nondeductible contribution
Income had earned income to do so. For IRA pur-t0_your traditional IRAs shown on Form

poses, earned income includes certain ali-8606 is less than your total traditional IRA
mony received. SeRub. 590 for details. A~ contributions for 2003, see Pub. 590 for

Line 23 statement should be sent to you by June 1SPecial rules.

2004, that shows all contributions to your By April 1 of the year after the
Educator Expenses traditional IRA for 2003. year in which you turn age 79
If you were an eligible educator in 2003, Use the worksheet on page 30 to figure you must start taking minimum
you can deduct up to $250 of qualified ex- the amount, if any, of your IRA deduction. required distributions from
penses you paid in 2003. If you and your But read the following list before you fill your traditional IRA. If you do not, you
spouse are filing jointly and both of you in the worksheet. may have to pay a 50% additional tax on

- 29 - Need more information or forms? See page 7.



Form 1040—Line 24

the amount that should have been distrib-Were You Covered by a IRA deduction may be reduced or elimi-
uted. For details, including how to figure Retirement Plan? nated. But you can still make contributions
the minimum required distribution, see : to an IRA even if you cannot deduct them.
Pub. 590 ’ If you were covered by a retirement plan |n any case, the income earned on your IRA
- I (qualified pension, profit-sharing (includ- contributions is not taxed until it is paid to
ing 401(k)), annuity, SEP, SIMPLE, etc.) at you.
work or through self-employment, your
(Continued on page 31)

IRA Deduction Worksheet—Line 24 Keep for Your Records
Before you begin: /' Complete Form 1040, lines 27 through 32a, if they apply to you.
Figure any amount to be entered on the dotted line next to line 33 (see page 33).
/ Be sure you have read the list that begins on page 29.
Your IRA Spouse's |IRA
la. Were you covered by a retirement plan (see above)?. . ... ................ la. |:| Yes |:| No
b. If married filing jointly, was your spouse covered by a retirementplan?. . . .. ..................... 1b. |:| Y%D No

Next. If you checked “No” on line 1a (and “No” on line 1b if married filing jointly),
skip lines 2 through 6, enter $3,000 ($3,500 if age 50 or older at the end of 2003) on
line 7a (and 7b if applicable), and go to line 8. Otherwise, go to line 2.
2.  Enter the amount shown below that applies to you.
* Single, head of household, or married filing separately andiyed apart from
your spouse for all of 2003, enter $50,000
e Qualifying widow(er), enter $70,000 2a. 2b.
¢ Married filing jointly, enter $70,000 in both columns. But if you checked “No”
either line 1a or 1b, enter $160,000 for the person who was not covered by a plan
* Married filing separately and you lived with your spouse at any time in 2003, gnter
$10,000

3. Enter the amount from Form 1040, line.22. . ... ....... 3.

4.  Enter total of the amounts from Form 1040, lines 23, 27
through 32a, plus any amount you entered on the dotted line

nexttoline 33 . . . ... ... 4,
5. Subtract line 4 from line 3. Enter the result in both columns. . .. ............ 5a. 5b.
6. Is the amount on line 5 less than the amount on line 2?

|:| No. None of your IRA contributions are deductible. For details on

nondeductible IRA contributions, see Form 8606.

|:| Yes. Subtract line 5 from line 2 in each colunifithe result is $10,000 or
more, enter $3,000 ($3,500 if age 50 or older at the end of 2003) on line
7 for that column and go to line 8. Otherwise, goto line 7. . . .. ... .. 6a. 6b.

7.  Multiply lines 6a and 6b by 30% (.30) (or by 35% (.35) in the column for the IRA of a
person who is age 50 or older at the end of 2003). If the result is not a multiple of $10,
increase it to the next multiple of $10 (for example, increase $490.30 to $500). If the
result is $200 or more, enter the result. But if it is less than $200, enter.$200. . . 7a. 7h.

8. Enter your wages, and your spouses if filing jointly, and other
earned income from Form 1040, minus any deductions on
Form 1040, lines 28 and 30. Do not reduce wages by any loss
from self-employment. . .. ........ ... ... ... ..... 8.

If married filing jointly and line 8 is less than $6,000 ($6,500 if one spouse

is age 50 or older at the end of 2003; $7,000 if both spouses are age 50 or

older at the end of 20033top here and see Pub. 590 to figure your IRA
(LYY deduction.

9. Enter traditional IRA contributions made, or that will be made by April 15, 2004, for
2003 to your IRA on line 9a and to your spouse’s IRAonline9b. ........... 9a. 9.

10. On line 10a, enter thgnallest of line 7a, 8, or 9a. On line 10b, enter theallest of
line 7b, 8, or 9b. This is the most you can deduct. Add the amounts on lines 10a and
10b and enter the total on Form 1040, line 24. Or, if you want, you may deduct a
smaller amount and treat the rest as a nondeductible contribution (see Form 8606)Qa. . . 10b.

You may be able to take the retirement savings contributions credit. See the instructions for line 48 on page 39.

Need more information or forms? See page 7. - 30 -



Form 1040—Lines 24 and 25

The “Retirement plan” box in box 13 of e Your filing status is any statexcept page 32). However, a loan is not a qualified

zv%li; Eg\r/rgrgg gysgglié‘g] g?vggricg\?gnlﬂf%/ou married filing separately. student loar{aj any of the proceeds were
were not vested in the plan. You are also ® Your modified adjusted gross income used for other purposes (i) the loan was

covered by a plan if you were self-em- (AGI) is less than: $65,000 if single, head from either a related person or a person
ployed and had a SEP, SIMPLE, or quali- of household, or qualifying widow(er); Who borrowed the proceeds under a quali-

fied retirement plan. $130,000 if married filing jointly. Use lines fied employer plan or a contract purchased
If you were covered by a retirement plan 2 through 4 of the worksheet below to fig- under such a plan. To find out who is a
and you file Form 2555, 2555-EZ, or ure your modified AGI. related person, see Pub. 970.

8815, or you exclude employer-provided . .
adoption benefits, see Pub. 590 to figure You are not claimed as a dependent on  Qualified higher education expenses

the amount, if any, of your IRA deduction. SOMeone’s (such as your parent's) 2003 taxdenerally include tuition, fees, room and
' ' return. board, and related expenses such as books

were not covered by a retirement plan but  Use the worksheet below to figure your and supplies. The expenses must be for ed-

your spouse wagjou are considered cov-  student loan interest deduction. ucation in a degree, certificate, or similar
ered by a plan unless ytived apart from _ _ program at an eligible educational institu-
your spouse for all of 2003. Exception. Use Pub. 970 instead of the tion. An eligible educational institution in-

worksheet below to figure your student cludes most colleges, universities, and
loan interest deduction if you filEorm certain vocational schools. You must re-
2555, 2555-EZ, or 4563, or you exclude duce the expenses by the following bene-

Married Persons Filing Separately. If you

Line 25 income from sources within Puerto Rico. fits.
Student Loan Interest Qualified Student Loan. This is any loan * Employer-provided educational assis-
Deduction you took out to pay the qualified higher tance benefits that are not included in box 1

education expenses for yourself, your of your Form(s) W-2.
You can take this deductiamly if all of spouse, or anyone who was your dependent ¢ Excludable U.S. series EE and | sav-

the following apply. when the loan was taken out. The personings bond interest frorform 8815.

* You paid interest in 2003 on a quali- for whom the expenses were paid must . nontaxable qualified state tuition
fied student loan (see this page). have been an eligible student (defined on
Student Loan Interest Deduction Worksheet—Line 25 Keep for Your Records

Before you begin: Complete Form 1040, lines 27 through 32a, if they apply to you. m
Figure any amount to be entered on the dotted line next to line 33 (see page
See the instructions for line 25 that begin on this page.

Be sure you have read tEsception above to see if you can use this worksheet
instead of Pub. 970 to figure your deduction.

NS S

1. Enter the total interest you paid in 2003 on qualified student loans (defined dbove)t enter

more than $2,500. . . . . . .. 1.
2. Enter the amount from Form 1040, line 22. .. ........... ... .. ... ... 2.
3. Enter the total of the amounts from Form 1040, lines 23, 24, 27 through 32a, plus

any amount you entered on the dotted line nextto line.33................ &
4. Subtract line 3from line 2. . ... .. ... . . . . . . 4,

5. Enter the amount shown below for your filing status.

* Single, head of household, or qualifying widow(er)—$50,(}00 5
* Married filing jointty—$100,000 [ "ottt ;
6. Is the amount on line 4 more than the amount on line 5?
[ No. Skip lines 6 and 7, enter -0- on line 8, and go to line 9.
[ ]Yes Subtractline5fromline 4 ............ .. ... 6.
7. Divide line 6 by $15,000 ($30,000 if married filing jointly). Enter the result as a decimal (rounded to
at least three places). If the result is 1.000 or more, enter.1.000. . ... ................... 7.
8. Multiply liIne 1 by lINe 7 . . . . .. 8.

9. Student loan interest deduction. Subtract line 8 from line 1. Enter the result here and on Form
1040, line 25Do not include this amount in figuring any other deduction on your return (such as on
Schedule A, C, E, BIC.) . . . .o 9.

- 31 - Need more information or forms? See page 7.



Form 1040—Lines 25 Through 28

program earnings. * You cannot be claimed as a dependent Qualified tuition and fees must be re-
N bl . f dell on someone’s (such as your parent’s) 2003 duced by the following benefits.
ontaxable earnings from Coverdell tax return. e Excludable U.S. series EE and | sav-
education savings accounts. * You are not claiming an education  ings bond interest fFomm 8815.
* Any scholarship, educational assis- credit for the same student. See the instruc- « Nontaxable qualified state tuition pro-

tance allowance, or other payment (bat  tions for line 47 on page 39. _ gram earnings.
gifts, inheritances, etc.) excluded from in- ® You were a U.S. citizen or resident e Nontaxable earnings from Coverdell
come. alien for all of 2003r you were a nonresi- education savings accounts.

dent alien for any part of 2003 and you are

filing a joint return.
: tance allowance, or other payment (bat
For more details on these expenses, see . gifts, inheritances, etc.) excluded from in-
Pub. 970. Use the worksheet below to figure your come.
tuition and fees deduction.

* Any scholarship, educational assis-

For more details, use TeleTax topic 457

An eligible student is a person who: Exception. Use Pub. 970 instead of the (see page 11) or see Pub. 970.

* Was enrolled in a degree, certificate, worksheet below to figure your tuition and

; ; fees deduction if you fileForm 2555, .
or other program (including a program Of. 2555-EZ, or 4563, of you exclude income Line 27
study abroad that was approved for creditfom sources within Puerto Rico.

by the institution at which the student was Moving Expenses

enrolled) leading to a recognized educa-qualified Tuition and Fees. These are If you moved in connection with your job
tional credential at an eligible educational amounts paid in 2003 for tuition and fees or business or started a new job, you may
institution and requi(rjed for tgﬂ!e'I stkgjlde;r&t’s enroellllment or be able to take this deduction. But your new
. attendance at astigible educational insti- workplace must be at least 50 miles farther
* Carried at least half the normal yjon during 2003. Tuition and fees paid from IDyour old home than your old home
full-time workload for the course of study in 2003 for an academic period thegins  was from your old workplace. If you had no
he or she was pursuing. in the first 3 months of 2004 can also be former workplace, your new workplace
used in figuring your deduction. Amounts must be at least 50 miles from your old
paid include those paid by credit card or home. Use TeleTax topic 455 (see page 11)

Line 26 with borrowed funds. Areligible educa- or seeForm 3903.
tional institution includes most colleges,
Tuition and Fees Deduction universities, and certain vocational schools.

You can take this deductiamly if all of

i Qualified tuition and feeglo not in- Line 28
the following apply.

clude amounts paid for: One-Half of

* You paid qualified tuition and fees e Room and board, insurance, medical _
(see this page) in 2003 for yourself, your expenses (including student health feéﬁ,lf Employment Tax

spouse, or your dependent(s). ~_transportation, or other similar personldl,you were self-employed and owe
* Your filing status is any statuexcept living, or family expenses. _self-employment tax, filSchedule SE to
married filing separately. * Course-related books, supplies, equip-figure the amount of your deduction.

* Your modified adjusted gross income Ment, and nonacademic activities, except
(AGI) is not more than: $65,000 if single, for fees required to be paid to the institution
head of household, or qualifying as a condition of enrollment or attendance.
widow(er); $130,000 if married filing * Any course involving sports, games,
jointly. Use lines 1 through 3 of the work- or hobbies, unless such course is part of the
sheet below to figure your modified AGI. student’s degree program.

Tuition and Fees Deduction Worksheet—Line 26 Keep for Your Records

Before you begin: v Complete Form 1040, lines 27 through 32a, if they apply to you. m
/' Figure any amount to be entered on the dotted line next to line 33 (see page
/ See the instructions for line 26 above.
v

Be sure you have read tEsception above to see if you can use this worksheet
instead of Pub. 970 to figure your deduction.

1. Enter the amount from Form 1040, line 22. . . . . . . ...ttt 1.
2. Enter the total of the amounts from Form 1040, lines 23 through 25, 27 through 32a, plus any amount
you entered on the dotted line nextto line 33. ... ... ... . . . 2.

3. Subtract line 2 from line 1. If the result is more than $65,000 ($130,000 if married filing jointly),

You cannot take the deduction for tuition and fees . . .. ... .. ... .. ... .. ... ... ... 3.

4. Tuition and fees deduction. Enter the total qualified tuition and fees (defined above) you paid in
2003.Do not enter more than $3,000. Also, enter this amount on Form 1040, lif@oZ6t include
this amount in figuring any other deduction on your return (such as on Schedule A, C, E, .etc.) 4.

Need more information or forms? See page 7. - 32 -



Form 1040—Lines 29 Through 33

health coverage tax credit advance pay-

Line 29 ments shown in box 1 dform 1009-H. ~ Line 31
Also, subtract the amount shown on line 4 .

Self-Employed Health of Form 8885 (reduced by any advance Pe€nalty on Early Withdrawal
Insurance Deduction payments shown on line 6 of that form) of Savings
You may be able to deduct the amount youffom the total insurance premiums you The Form 1099-INT or Form 1099-O1D
paid for health insurance for yourself, your Paid. you received will show the amount of any
spouse, and your dependentsither of penalty you were charged.
the following applies. If you qualify to take the deduction, use

e You were se|f-emp|oyed and had a net the worksheet below to figure the amount
profit for the year or you can deduct. Lines 32a and 32b

* You received wages in 2003 from an Exception. Use Pub. 535 instead of the
S corporation in which you were a worksheet below to find out how to figure Alimony Paid
more-than-2% shareholder. Health insur- your deduction ifany of the following ap-

ance benefits paid for you may be shown inply. If you made payments to or for your spouse

or former spouse under a divorce or separa-

box 14 .Of your Form W-2. . * You had more than one source of in- o ingtrument, you may be able to take
The insurance plan must be establisheqcome subject to seli-employment tax. this deduction. Use TeleTax topic 452 (see
under your business. But if you were also ¢ You file Form 2555 or 2555-EZ. page 11) or seBub. 504.

el|g|b|e to participate in any subsidized e You are using amounts pa|d for qua”_

health plan maintained by your or your fied long-term care insurance to figure the
spouse’s employer for any month or part of deduction.

a month in 2003, amounts paid for health Line 33
insurance coverage for that month cannot
be used to figure the deduction. For exam-, . - h ) .
ple, if you were eligible to participate in a Line 30 fOIIOW'l?g ﬁdjgstdmer?ts. To f'?]d ?ut if you b
subsidized health plan maintained by your can take the deduction, see the form or pub-
spouse’s employer from September 30 SeIf-Emp_Io_yed SEP, SIMPLE, lication indicated. On the dotted line next to

through December 31, you cannot useand Qualified Plans line 33, enter the amount of your deduction

amounts paid for health insurance coveragey you were self-employed or a partner, you and identify it as indicated.
for September through December to figure 3y pe aple to take this deduction. See * Archer MSA deduction (se&orm

Include in the total on line 33 any of the

your deduction. Pub. 560 or, if you were a ministePub. ~ 8853). Identify as “MSA.”

For more details, sdeub. 535. 517. * Deduction for clean-fuel vehicles (see

) — Pub. 535). Identify as “Clean-Fuel.”

Note. If, during 2003, you were an eligible * Performing-arts-related expenses (see
trade adjustment assistance (TAA) recipi- Form 2106 or 2106-EZ). Identify as
ent, alternative TAA recipient, or Pension “QPA.” '
Benefit Guaranty Corporation pension re- ‘ .
cipient, youmust complete Form 8885 * Jury duty pay given to your employer
before completing the worksheet below. (seePub. 525). Identify as “Jury Pay.
When figuring the amount to enter on line 1 * Deductible expenses related to in-
of the worksheet belovdo not include any come reported on line 21 from the rental of
Self-Employed Health Insurance Deduction Worksheet—Line 29 Keep for Your Records

Before you begin: v Complete Form 1040, line 30, if it applies to you. m

/' If, during 2003, you were an eligible trade adjustment assistance (TAA) recipi

alternative TAA recipient, or Pension Benefit Guaranty Corporation pension
recipient, see thdlote above.

/' Be sure you have read tEaception above to see if you can use this worksheet
instead of Pub. 535 to figure your deduction.

1. Enter the total amount paid in 2003 for health insurance coverage established under your business
for 2003 for you, your spouse, and your dependents. But do not include amounts for any month you

were eligible to participate in an employer-sponsored health plan ... ................... 1
2. Enter your net profit and any other earned income* from the business under which the insurance
plan is established, minus any deductions on Form 1040, lines 28 and.30............... 2.

3. Self-employed health insurance deduction. Enter thesmaller of line 1 or line 2 here and on Form
1040, line 29Do not include this amount in figuring any medical expense deduction on Schedule A
(FOrm 2040) . . . . oot &,

* Earned income includes net earnings and gains from the sale, transfer, or licensing of property you created. It does not include capital
gain income. If you were a more-than-2% shareholder in the S corporation under which the insurance plan is establishechrearned
is your wages from that corporation. T

- 33 - Need more information or forms? See page 7.



Form 1040—Lines 33 Through 37

personal property engaged in for profit. before January 2, 1939, or was blind atil_we
Identify as “PPR.” end of 2003, also check the appropriatd—IN€ 37
* Reforestation amortization (sé@b.  Pox(es) for your spouse. Be sure to enter : :
535). Identify as “RFST.” ( the total number of boxes checked. ltemized Deductions or

¢ Repayment of supplemental unem- Blindness Standard Deduction _ )
ployment benefits under the Trade Act of , ) In most cases, your Federal income tax will
1974 (seePub. 525). Identify as “Sub-Pay If you were partially blind as of December be less if you take thiarger of your:
TRA” 31, 2003, you must get a statement certified o |tamized deductions or

e Contributions to section R%/Sty?hu;teye doctor or registered optome- « Standard deduction.

501(c)(18)(D) pension plans (seRub.
525). Identify as “501(c)(18)(D).”

¢ Contributions by certain chaplains to
section 403(b) plans (s€®b. 517). Iden-

* You cannot see better than 20/200 in If you checked the bden

your better eye with glasses or contact 36b, your standard deduction is
lenses or JauTion zero.

tify as “403(b).” * Your field of vision is 20 degrees or
* Employee business expenses of less. L ) ltemized Deductions
fee-basis state or local government officials . If your eye condition is not likely to To figure your itemized deductions, fill in
(seeForm 2106 or 2106-EZ). Identify as  improve beyond the conditions listed schedule A.
“EBO.” above, you can get a statement certified by dard Deducti
your eye doctor or registered optometrist to Standard Deduction
this effect instead. Most people can find their standard deduc-
. You must keep the statement for vour tion by looking at the amounts listed under
Line 34 reconds, P YOUT Al others” to the left of line 37 of Form
If line 34 is less than zero, you may have a 1040. But if you, or your spouse if filing
net operating loss that you can carry to jointly, can be claimed as a dependent on
another tax year. See the Instructions for : someone’s 2003 return or you checlaegt
Line 36b box online 36a, use the worksheet below

Form 1045 for details. . .
a 0r the chart on page 35, whichever applies,

separate return or if you were a dual-statust© figure your standard deduction. Also, if
alien, check the box on line 36b. But if you YOU checked the box on line 36b, your stan-

i dual-status ali file a joint dard deduction is zero, even if you were
Tax and Credits \r/glz(ranawiltjﬁl ;oiruZp?oISsnea\?v?lgovL\J/a!seaa Ej)lg born before January 2, 1939, or were blind.
citizen or resident at the end of 2003 andElecting To Itemize for State Tax
Line 36a you and your spouse agree to be taxed orpr Other Purposes

your combined worldwide incomep not L L
If you were born before January 2, 1939, or check the box. If you itemize even though your itemized
were blind at the end of 2003, check the deductions are less than your standard de-

appropriate box(es) on line 36a. If you were duction, enter “IE” on the dotted line next

If your spouse itemizes deductions on

married and checked the box on line 6b of to line 37.
Form 1040 and your spouse was born
Standard Deduction Worksheet for Dependents—Line 37 Keep for Your Records
Use this worksheeatnly if someone can claim you, or your spouse if filing jointly, as a dependent. W
1. Add $250 to youearned income*. Enter the total. . . . .......... ... ... ... . ......... 1.
2. Minimum standard deducCtion. . . . ... .. ... 2. 750.00
3. Enter thelarger of line 1 orline 2. . ... .. ... . . 3.
4.  Enter the amount shown below for your filing status.

* Single or married filing separately—$4,750
* Married filing jointly or qualifying widow(er)—$9,500 } ....................... 4,
* Head of household—$7,000
5. Standard deduction.
a. Enter thesmaller of line 3 or line 4. If born after January 1, 1939, and not bkrah here and

enter this amount on Form 1040, line 37. Otherwise, goto line5b. .. ................ 5a.
b. If born before January 2, 1939, or blind, multiply the number on Form 1040, line 36a, by

$950 ($1,150 if single or head of household) . . . .. ... ... .. .. ... ... ... . ........ 5b.
c. Add lines 5a and 5b. Enter the total here and on Form 1040, line 37. . .. ............. 5c.

* Earned income includes wages, salaries, tips, professional fees, and other compensation received for personal services you performed. It
also includes any amount received as a scholarship that you must include in your income. Generally, your earned incotakat the t
the amount(s) you reported on Form 1040, lines 7, 12, and 18, minus the amount, if any, on line 28.

Need more information or forms? See page 7. - 34 -



Form 1040—Lines 37 and 39

Standard Deduction Chart for People Who Were Born Before January 2, 1939, or Were
Blind—Line 37

Do not use this chart if someone can claim you, or your spouse if filing jointly, as a dependent. Instead, use the workshe@t.on pége

Enter the number from the box on line 36a of n Do not use the number of exemptions from
Form 1040. .. .. oo > y -y line 6d.
IF your filing AND the number in THEN your standard
status is . . . the box aboveis . .. deduction is . . .
Single 1 $$8§8
Married filing jointly % $:1L2288
or ’
Qualifying widow(er) ?1 igggg
1 $5,700
Married filing separately g gggg
4 8,550
Head of household % $g%88
Deduction for Exemptions Worksheet—Line 39 Keep for Your Records ﬂ

1. Is the amount on Form 1040, line 35, more than the amount shown on line 4 below for your filing status?

[ ] No. @ Multiply $3,050 by the total number of exemptions claimed on Form 1040, line 6d, and enter the
result on line 39.

|:| Yes. Continue
2. Multiply $3,050 by the total number of exemptions claimed on Form 1040, line 6d. . ... ............. 2.
Enter the amount from Form 1040, line 35. . . . ... ... .. . ... 3.

Enter the amount shown below for your filing status.
* Single—$139,500
* Married filing jointly or qualifying widow(er)—$209,250

...... 4.
* Married filing separately—$104,625
* Head of household—$174,400
5. Subtract line 4 from line 3. If the result is more than $122,500 ($61,250 if married
filing separately You cannot take a deduction for exemptions. . . ........... 5.

6. Divide line 5 by $2,500 ($1,250 if married filing separately). If the result is not a whole
number, increase it to the next higher whole number (for example, increase 0.0004 to §) . .

7. Multiply line 6 by 2% (.02) and enter the result as adecimal . . .. .......... .. ... .. ... ... ...... 7.
Multiply line 2 By lINe 7. . . . . 8..

Deduction for exemptions. Subtract line 8 from line 2. Enter the result here and on
Form 1040, liN€ 39. . . . . . . 9..

- 35 - Need more information or forms? See page 7.



Form 1040—Line 41

Tax Table or Tax Rate Schedules. If your child’s parents was alive at the end of 2003,

Line 41 taxable income is less than $100,000, you  do not use Form 8615 to figure the child’s
must use the Tax Table, that begins on tax. Also, a child born on January 1, 1990,

Tax page 62, to figure your tax. Be sure you use is considered to be age 14 at the end of

Do you want the IRS to figure your tax for the correct column. If your taxable income ~ 20@& not use Form 8615 for such a

you? is $100,000 or more, use the Tax Rate child.

[] Yes. SeePub. 967 for details, includ- Schedules on page 74. Schedule D. Use Part IV of Schedule D to

ing who is eligible and what to do. If you Exception. Do not use the Tax Table or figure your tax if you are required to file
have paid too much, we will send you a Tax Rate Schedules to figure your tax if Scheduland (a) you had a net capital
refund. If you did not pay enough, we will either of the following applies. gain (both lines 16 and 17a of Schedule D
send you a bill. * You are required to figure your tax gre o?amS)FO(b) i’gzoh?_ve g‘éa“f'ed divi-
- ends on Form , line 9b.

[] No. Use one of the following methods usmgf.Form. 8615, Schedule D, or the D : :
to figure your tax. Also include in the total Suaified Dividends and Capital Gain - Qualified Dividends and Capital Gain Tax
on line 41 any of the following taxes. Tax Worksheet on page 37. Worksheet. If you received qualified divi-

o * You use Schedule J (for farm in-  dends or capital gain distributions but you
sure-lt—gxclflfglz Tr?;rgzggéri?\?gﬁ?;%ége come) to figure your tax. are not required to file Schedule D, use the

 Tax from recapture of an education Form 8615. Form 8615 must generally be worksheet on page 37_ to figure your tax.
credit. You may owe this tax if2) you  usedtofigure the tax for any child who was Schedule J. If you had income from farm-
claimed an education credit in an earlier Under age 14 at the end of 2003, and whang, your tax may be less if you choose to
year and (b) you, your spouse if filing had more than $1,500 of investment in- figure it using income averaging on Sched-
jointly, or your dependent received in 2003 CoMe, such as taxable interest, ordinaryule J.
either tax-free educational assistance or adividends, or capital gains (including capi-
refund of qualified expenses. Séerm  tal gain distributions). But if neither of the
8863 for more details. If you owe this tax,
enter the amount and “ECR” on the dotted
line next to line 41.

Need more information or forms? See page 7. - 36 -



Form 1040—Line 41

Qualified Dividends and Capital Gain Tax Worksheet—Line 41 Keep for Your Records

Before you begin: /' Be sure you do not have to file Schedule D (see the instructions for Form 1040, line 1
that begin on page 24).
V' If you have capital gain distributions, be sure you checked the box on line 13a of Form
1040.

Enter the amount from Form 1040, line 40 . . . .. .. ... ... .. ... 1.
Enter the amount from Form 1040, line9b . ... ... ... 2.
Enter the amount from Form 1040, line 13a . ........ 3.
Addlines2and3......... ... ... ... .. ... ... 4,

If you are claiming investment interest expense on Form
4952, enter the amount from line 4g of that form.
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8. Enter thesmaller of:
* The amount on line 1 or
* $56,800 if married filing jointly or qualifying widow(er), § ............ 8.
$28,400 if single or married filing separately, or
$38,050 if head of household.
9. Is the amount on line 7 equal to or more than the amount on line 8?

|:| Yes. Skip lines 9 through 15; go to line 16 and check the “No” box.

|:| No. Enter the amount fromline 7. ... ... ... ... ... ... ... ....... 9.
10. Subtractline 9 from line 8. .. . .. ... .. . .. ... 10.
11. Add the amounts from Form 1040, line 13b, and line 2
aboVve . . .. 11.
12. Enter thesmaller of line 10 orline 11. ... ... .. ... .. .. .. . .o, 12.
13. Multiply line 12 by 5% ((05). . . . . . oot e 13.
14. Subtract line 12 from line 10. If zero, gotoline 16 . . . . ................. 14.
15. Multiply line 14 by 10% (.10). . . . . o oottt e 15.

16. Are the amounts on lines 6 and 10 the same?
|:| Yes. Skip lines 16 through 25; go to line 26.

|:| No. Enter thesmaller oflinelorline6.......................... 16.
17. Enter the amount from line 10 (if line 10 is blank, enter :Q-) . . . .. ......... 17.
18. Subtract line 17 from line 16. . . . . .. ..t 18.
19. Add the amounts from Form 1040, line 13b, and line 2

above . . .. 19.
20. Enter the amount from line 12 (if line 12 is blank, enter -26)
21. Subtract line 20 from line 19. ... ................. 21.
22. Enter thesmaller of line 18 orline 21. . . . ... ... . ... ... ... ... .. ...... 22.
23. Multiply line 22 by 15% (.15). . . . . oot e e e e 23.
24. Subtract line 22 from line 18. If zero, gotoline 26 . .. .................. 24.
25. Multiply line 24 by 20% (.20). . . . . o vt e e e 25.
26. Figure the tax on the amount on line 7. Use the Tax Table or Tax Rate Schedules, whichever. applie26.
27. Add lines 13, 15, 23, 25, @nd 26. . . . . . . it e 27.
28. Figure the tax on the amount on line 1. Use the Tax Table or Tax Rate Schedules, whichever. applie28.
29. Tax on all taxable income. Enter thesmaller of line 27 or line 28 here and on Form 1040, line.41 ... 29.

- 37 - Need more information or forms? See page 7.



Form 1040—Line 42

* Tax-exempt interest from private ac- * Interest paid on a home mortgagat

Line 42 tivity bonds. used to buy, build, or substantially improve
- - e Intangible drilling, circulation, re- Your home.
Alternative Minimum Tax search, experimental, or mining costs. * |nvestment interest expense reported
Use the worksheet below to see if you e Amortization of pollution-control fa- ©On Form 4952.
should fill in Form 6251. cilities or depletion. * Net operating loss deduction.
. - . * Income or (loss) from tax-shelter farm ¢ Alternative minimum tax adjustments
Exception. Fill in Form 6251 instead of ivities or passive activities. from an estate, trust, electing large partner-

using the worksheet below if you claimed - -~ o long-term contracts not Ship, or cooperative.

or receivecany of the fol!owlng ftems. figured using the percentage-of-completion ® Section 1202 exclusion.
¢ Accelerated depreciation. method.

* Stock by exercising an incentive stock
option and you did not dispose of the stock
in the same year. (Continued on page 39)

Worksheet To See if You Should Fill in Form 6251—Line 42 Keep for Your Records

Before you begin: V Be sure you have read tEaception above to see if you must fill in Form 6251
instead of using this worksheet.
/' If you are claiming the foreign tax credit (see the instructions for Form 1040, line
44, on page 39), enter that credit on line 44.

1. Are you filing Schedule A?

[ ] Yes. Enter the amount from Form 1040, line 38.
[ ] No. Enter the amount from Form 1040, line 35, and go}o ...................... 1.
line 4
2. Enter thesmaller of the amount on Schedule A, line 4, or 2.5% (.025) of the amount on Form
1040, lINe B5. . o oo 2.
3. Enter the total of the amounts from Schedule A, lines9and 26..................... 3.
4. Add lines 1 through 3 @bove . . . ... ... 4,

5. Enter the amount shown below for your filing status.
* Single or head of household—$40,250

e Married filing jointly or qualifying widow(er)—$58,000 3 ....................... 5
* Married filing separately—$29,000
6. Is the amount on line 4 more than the amount on line 5?
[ ] No. You do not need to fill in Form 6251.

[ ]Yes Subtract line 5 from iNe 4. . . . .. oottt e 6.

7. Enter the amount shown below for your filing status.
* Single or head of household—$112,500

e Married filing jointly or qualifying widow(er)—$150,000 § .. ..................... 7.
* Married filing separately—$75,000

8. Is the amount on line 4 more than the amount on line 7?
[ ] No. Enter the amount from line 6 on line 10 and go to line 11.

[ ]Yes Subtract line 7 from line 4. . . . .. ..o 8.
9. Multiply line 8 by 25% (.25) and enter the result but do not enter more than line 5 above 9.
10. Add lines 6 and 9. . . . . .o 10.

11. Is the amount on line 10 more than $175,000 ($87,500 if married filing separately)?
[ ]VYes Fill in Form 6251 to see if you owe the alternative minimum tax.

[ ] No. Multiply line 10 by 26% (.26). . . . .. o et et e e e e e e 11.
12. Enter the amount from Form 1040, line 41, minus the total of any tax from Form 4972 and any
amount on Form 1040, [iN€ 44. . . . . . . .. 12.

Next. Is the amount on line 11 more than the amount on line 12?
[ ] Yes. Fill in Form 6251 to see if you owe the alternative minimum tax.
[ ] No. You do not need to fill in Form 6251.

Need more information or forms? See page 7. - 38 -



Form 1040—Lines 42 Through 48

Form 6251 should be filled in .

A for a child who was under age L1n€ 45 Line 48
14 at the end of 2003 if the . .

L child’s adjusted gross income Credit for Child and

| Retirement Savings
from Form 1040, line 35, exceeds the Dependent Care Expenses Contributions Credit
child’s earned income by more than voy may be able to take this credit if you _ o
$5,600. paid someone to care for your childder You may be able to take this credit if you,
age 13 or your dependent or spouse who or your spouse if filing jointly, madéa)
could not care for himself or herself. For contributions to a traditional or Roth IRA,

Line 44 details, use TeleTax topic 602 (see page 11)b) elective deferrals to a 401(k), 403(b),

. . or seeForm 2441. governmental 457, SEP, or SIMPLE plan,
Foreign Tax Credit (c) voluntary employee contributions to a
If you paid income tax to a foreign country, qualified retirement plan (including the
you may be able to take this credit. Gener-, . Federal Thrift Savings Plan), () contri-
:ﬂ{éyoudmust complete and attaElorm Line 46 butions to a 501(c)(18)(D) plan

to do so. . '
Exception. You do not have to complete C_redlt for the Elderly or the ~ However, youcannot take the credit if
Form 1116 to take this creditafl five of ~ Disabled either of the following applies.

the following apply. You may be able to take this credit if by the * The amount on Form 1040,. line 35, is

1. All of your gross foreign-source in- _end of 2003a) you were age 65 or older or MOre€ than $25,000 (337,500 if head of
come |S from interest and diVidendS and a”(b) you retired Onpermanent and total houlseh0|d1 $501000 if married flllng
o o e o o " disability and you' had taxable disabilit jointly). -
Form 1099-DIV (or substitute statement). [NcOMe. But you usuallgannot take the * The person(s) who made the qualified

2. If you have dividend income from. credit if the amount on Form 1040, line 35, contribution or elective deferrgla) was

' {s $17,500 or more ($20,000 or more if born after January 1, 198®) is claimed as

f;hgteig’hﬂ;gk’ you held those shares for alF\s*narried filing jointly and only one spouse @ dependent on someone else’s 2003 tax

3. You are not filingForm 4563 or ex- 1S €ligible for the credit; $25,000 or more if return, or(c) was astudent (defined be-
cluding income from sources within Puerto Married filing jointly and both spouses